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1625 Eye Streset, NH.W. B :
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«Dear Ms. Kleman‘ L wow T g Ehe ahat g ; :

SnE T&ls letter is in rnsoonse to your corresoond nce
0¥ November 7, 1874, in which you- inguired whether an.
“agreement batwean a domestic supplier of goods and a
retail seller of goods coculd relieve tne retail selle
of the responsibility of reporting to the Commission . =
under section 15(b) of the Consumer Product Safety Act . =
in two sztuatlons..

In our view, an agreement beitwaen a r=tail sellerxr
and a supplier does not ralieve Elle-retail sellexr of
the responsipility of complying with tha reporting
orovisions of section 15{b) of the Consumer Product
Safaty Ackt (15 U.S.C. 2054) and the regulations isgued
theraunder (15 CFR lllS). This is-trua regardless of
whether the agreement is antered into after a defact
{or a £ailure of a product to comply with an anollcanle
conzsumer product safety rule) ig discoverad, but befor |
it is determined tnat such a defect i3 a defsct :equired =
to be rergorted, or prior to knowledge by tha retail
selisr that a defect {or a failures to comply with an
applicablae product safety rule) exists,

The purpose of secticn 15 of the Act is to ensure :

that the public will be adoauately orotectad f£rom products i
that present a substantial product hazard. ’
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Whils private pariies may enter into enforceable
contracts concerning reaor*ing to the Conni"sion undaxr
section 15, the Commission is not restricted by such
agr=ements in its 2nforcazment actiwvities and wiil not
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hesitate to take‘appropriate_action against all involved
'bart;es if it is not notified in accordancs witnh section
- 15 of the Act and. the regulaticns promulgated tnﬂreunder.
There is, however, no obligation to report toc the .

Commission under section 15 if the manufacturer, distri-

butox, or ratailer has actual knowledge that the Commission .

has been adequately informad of the defect orx fall ure to
com:ly mltn a consume* product oafnty rule- :
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