UNITED STATES OF AMERICA
CONSUMER PRODUCT SAFETY COMMISSION

In the Matter of

)
)
CENTRAL SPRINKLER CORP., ;
and ; CPSC DOCKET NO. 98-2
CENTRAL SPRINKLER CO., ;
Respondents }
CONSENT AGREEMENT

This Consent Agreement is made by and between the staff of the Consumer Product
Safety Commission and Respondents, Central Sprinkler Corp. and Central Spriokler Co., to0
settle the above-captioned administrative action. The parties agree as follows:

Parties

1. The "staff” is the staff of the United States Consumer Product Safety Commission
("CPSC" or "the Commission"), an independent regulatory agency of the United States,
established by Congress pursuant to Section 4 of the Consumer Product Safety Act
("CPSA™), 15 U.S.C. § 2053. |

2. Respondents Central Sprinkler Corporation and Central Sprinkier Company

(hercinafter collectively "Central™) are corporations organized and existing under the laws of
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the Commonwealth of Pennsylvania, with their principal place of business at 451 North
Cannon Ave., Lansdale, PA 19446,
| Subject Matter

3. From 1982 w July, 1998, Ceniral manufactured and sold and/or distributed
between 9 and 10 million "Omega” brand automatic fire sprinklers. On March 3, 1958, the
staff of the Consumer Product Safety Commission filed an Administrative Complaint
("Complaint”) against Cenrral, seeking recall and replacement of Central’s Omega fire
sprinklers pursuant to 15 U.S.C. § 2064. The Complaint alleges that Central's Omega
sprinklers are defective and will not function in certain fire situations, .cn:ar.ing a substantial
nisk of bodily injury and/or death.

4. To date, the staff has received reports that from 1990 to the present, Omega
sprinklers did not function in 20 fires.

5. Central has filed an answer o the Complaint in which it avers, inter alié. that its
Omega sprinklers are not defective within the meaning of 15 U.S.C. § 2064.

6. The staff also contends that Central obtrined information which reasonably
supported the conclusion that Omega sprinklers contﬁined a defect or defects that could create
a substantial risk of injury to the public but failed to report such information in a timely

manner pursuant to 15 U.S.C. § 2064(b). Central denies any wrongdoing under 15 U.S.C. §

2064(b).
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7. It is the express purpose of the parties in entering into this Agreement to protect
the public safety by carrying out the recall and replacement of Omega sprinklers.

8. The parties intend for this Consent Agreement and the attached Order (hereinafter
"Order” or "the Order™), which is hereby incorporated by reference, to resolve all allegations
and requests for relief set forth in the Administrative Complaint in this proceeding and to bar
the initiation or referral by the CPSC of any administrative, civil, or criminal claims within
the CPSC’s jurisdiction arising from the conduct of Central, its officers, directors and/or
employees regarding Omega sprinklers. This resolution shall not apply to any actions arising
from non-compliance with or disputes pertaining to this Agreement or the Order.

9. For purposes of this settlement only, Central admits that “Omega” fire sprinklers
are "consumer products” under Section 3 of the CPSA, 15 U.S.C. § 2052, subject to the
jurisdiction of the Consumer Product Safety Commission.

10. For purposes of this settlement only, Central agrees not to contest the allegations
in the Complaint that "Omega" fire sprinklers contain a "defect which creates a substantia]
product hazard," as those terms are defined in Section 15(a) of the CPSA, 15 U.S.C. §
2064(a). Central has agreed not to contest these allegations in order to avoid the expense,
inconvenience and risks associated with further litigation, and the parties recognize that this
resolution and this Consent Agreement may not be used or introduced as evidence of defect
or hazard against Central in other litigation not involving the Commission or its staff. Entry

of the Order will neither impair nor assist the bringing of any other action.
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1. As part of the amounts referenced in 1.8 and 1.b of Appendix C of the Order,

_ Cenrral shall deposit, without any adjudication or admission of fact or law, $1.3 million into
the Trust established in Appendix C of the Order, in scttlement of the staff’s contention that
Central failed to repont to the Commissjon problems with the Omega pursuant 10 15 U.S.C.
§ 2064(b). Central has agreed to do so solely to avoid the inconvenience and burden of
litigation of this issue.

12. Upon acceptance by the Consumer Product Safety Commission of this Consent
Agreement, and entry of the Order, Central knowingly, voluntarily and completely waives
and relinquishes any past, present and/or future right or rights in this matter: (1) to an
administrative or judicial hearing and to all further procedural steps, including findings of
fact, conclusions of law and/or further determination of whether Omega sprinkiers comtain a
defect which creates 2 substantial product hazard within the meaning of Section 15 of the
CPSA; (2) to seck judicial review or otherwise contest the validity of this Consent
Agreement and/or Order as issued and entered: and (3) to seek judicial review of this or any
past orders, findings and/or determinations of the Commission or the Presiding Officer in
this matter, except as set forth in the provisions regarding review in Paragraph 28 of this
Agreement.

13. Central agrees to fulfill all requirements of the Order.

14. Central agrees to immediately ccase and desist mmufacmﬁng, selling,

distributing, marketing, exporting, importing, and/or attempting to distribute or sell any
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Omega sprinkler, whether by itself or through its subsidiaries, affiliates, Central-owned
distribution centers, or any other persons or entitics over whom Central has control, whether
in the United States or any other foreign state, county, or territory.

15. Central shall request that Underwriters Laboratories, Inc. withdraw its listing of
approval for all Omega sprinklers.

16. Central shall provide the staff with thirty days written notice of any transfer of
pfopeny rights it holds in the following U.S. Patents: 4,465,141; 4,491,182; 4,508,175;
4,553,602; 5,094,298; 4,619,327; 3,734,191, 3,802,510; 3,877,527, 3,911,940, 3,991,829,
and 4,359,008.

17. A wviolation of this Consent Agreement or the Order is a prohibited act within the
meaning of Section 19 of the CPSA, 15 U.S.C. § 2068.

18. The Commission or Central may disclose terms of this Consent Agreement and
Order to the public.

19. This Consent Agreement shall take effect upon its final acceptance by the
Consumer Product Safety Commission.

20. This Consent Agreement and Order shall be binding upon the parties hereto and
their successors, assigns, and receivers. If, prior to the termination of this Consent
Agreement and Order, Central merges with any other corporation or sells, assigns, or
otherwise transfers substantially all of its assets, Central shafl provide reasonable prior notice

to the surviving corporation or, in the case of an asset sale, assignment, or transfer, the
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purchaser, transferee, or assignee of substantially all of Central's assets, of this Consent
Agreement and Order, and of its binding effect upon said surviving corporation, purchaser,
assignee, or transferec. The existence of this Consent Agreement and Order and their
binding effect shall be noted in any agreement between Central and such surviving
corporation, purchaser, transferee, or assignee. It shall be a condition of any such merger,
sale, assignment, or transfer that the surviving corporation or, in the case of an asset sﬁlc,
the purchaser, assignee, or transferee, execute a document agreeing to be bound by the
provisions of this Consent Agreement and Order. and to submit to the jurisdiction of the
Commission for purposes of enforcement of this Consent Agreement and Order. In the event
of any merger or sale, transfer, or assignment of substantially all of Central’s assets, notice
shall be provided to the staff no later than 15 days prior 10 any such merger or assct sale,
transfer, or assignment.

. 21. This Consent Agreement and Order have been negotiated by the parties. Central
is not relying on the advice of the staff, nor anyone associated with the staff, as to legal, tax,
or other consequences of any kind arising out of this Consent Agreement and Order, and
Central specifically assumes the risk of all such legal, tax and other consequences.

22. For all purposes, this Consent Agreement and Order shalt constitute an
enforceable judgment obtained in an action or proceeding by a governmenta] unit to enforce
its police or regulatory power. Central acknowledges and agrees that this Agreement and
Order are pursuant 1o the Commission’s police or regulatory power to remedy the risk

Am
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created by and protect the public from a substantial prodﬁ::t hazard which the Commission
belicves is presented by Omega sprinklers, and that the Agreement and Order are not subject
to an automatic stay if Central becomes the subject of a Bankruptcy proceeding.

23, If all of the Replacement Sprinklers are not listed or approved by Underwriters’
Laboratories Inc. (*UL") and all of the exclusively non-residential Replacement Sprinklers
are not listed or approved by Factory Mutual Research Corporation ("FMRC") by November
1, 1998, or if the listing or approval of any of the Replacement Sprinklers by UL or FMRC
is withdrawn, discontinued or modified at any time, for any reason whatsoever, the
Commission, at its sole discretion and upon reasonable notice to Central, may void, suspend,
or rescind all or any part of this Consent Agreement and Order.

24. The Commission, at its sole discretion and upon reasonable notice to Central,
may void, suspend, or rescind all or any part of this Consent Agreement and Order if
Central has made material misrepresentations regarding its current financial condition,
manufacturing and shipping costs for Replacement Sprinklers and Replacement Parts, the
pumber of Omega sprinklers remaining to be remediated (approximately 8.4 million), and/or
the projected costs of administering the recall and replacement program in this Agreement
and Order, and the staff has mliﬁd on those misrepresentations in entering into this
Agreement. Appendix D of the Order lists those documents containing representations

decmed material by the parties.
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25. Beginning 3 months after the effective date of the Commission's Order, and for
every 3 months thereafter until the expiration or final determination of the Claims as defined
in Paragraph 1.c of Appendix C of the Order, Central shall provide to the staff a full report
on the progress and status of the Claims as defined in Paragraph 1.c of Appendix C of the
Order, and the progress and status of the remediation program sct forth in this Agrecment
and Order, including but not limited to the payments made to the Trust as defined in
Appendix C of the Order, and the expenses paid apd/or incurred for notice and
administration of the remediation program set forth in this Agreement and Order. Central
shall provide, with these reports, the daily timesheets, with descriptions of all work
performed, of each Central employee involved in administration of the remediation program,
for the time period since the last report date. At any time, upon reasonable written notice,
the Commission may require Central to submit to an independent or Commission review
and/or audit of the remedjation program set forth in this Consent Agreement and Order,
and/or any Claims as defined in Paragraph 1.c of Appendix C. Central shall provide the
staff with 2 copy of every audit report of its financial condition within S business days of the
date the report is prepared.

26. If, after the effective date hereof, any provision of this Consent Agreement and
Order is held to be illegal, invalid, or unenforceable under present or future laws effective
during the terms of this Consent Agreement and Order, such provision shall be fully
severable. The rest of the Agreement and Order shall remain in full effect, unless the
Acepin 18 apprzvet At d ppweSied, )
4}1 x//ﬁ;%(/, >
CPSC Offics of Compliance sl Co.

m gprinhﬂ' Cocp.

consend.cle 1G/0L/98 $:00 p.m.



o L RO A RS-

Commission determines that severing the provision materially impacts the remediation
program set forth in this Agreement and Order.

27. Cenrral acknowledges that this Consent Agreement and Order have been
negotiated between unrelated, sophisticated and knowledgeable parties acting in their own
self-interest and represented by counsel, and the provisions of this Consent Agreement and
Order shall not be interpreted or construed against any person or entity because that person
or entity or any of its attorneys or representatives drafted or participated in drafting this
Consent Agreement.

28. The provisions of this Consent Agreement and Order shall be interpreted in a
reasonable manner to effect its purpose to remedy the alleged bazard that Omegas pose. In
the event of a dispute between the parties arising under this Consent Agreement and Order,
the parties agree to submit the issue for determination by the Commission. Except as stated
to the contrary in Paragraphs 7 through 10 of Appendix C of the Order, Central shall have
the right to seek judicial review of the Commission decision, such review to be based upon
the record of any such Commission proceeding and according to law.

29. The existence of a dispute shall not excuse, toll, or suspend any obligation or
deadline irnposed upon Central under this Consent Agreement and Order.

30. This Consent Agreement and Order shall not be waived, changed, amended,

modified, or otherwise altered, except in writing executed by the party or paries against
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whom such amendment, modificarion, alteration, or waiver is sought 10 be enforced, and

approved by the Commission.

Dated: @ctobe l},ﬁ?f?’

Déborah S. Orlove, Esq.
Eric H. Singer, Esq.
Howard N. Tarnoff, Esq.
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ORGAN, LEWI]S

Complaint Counsel ‘ One Logan Square

U.S. Consumer Product Safety Commissio hiladelphia, PA 19103

Office of Compliance (215) 963-5000

4330 East West Highway

Dethesda, MD 20814

(301) 504-0626

Of Counsel Michael F. Healy, Esq.

Eric L. Stone MORGAN, LEWIS & BOCKIUS LLP
Director, Legal Division 1800 M Street, NW

Alan H. Schoem Washington, DC 20036-5869

Assistant Executive Director
Office of Compliance

Complaint Counsel
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UNITED STATES OF AMERICA
CONSUMER PRODUCT SAFETY COMMISSION

In the Matter of
CENTRAL SPRINKLER CORP.,
and CPSC DOCKET NO. 98-2

CENTRAL SPRINKLER CO.,

. PN " P C o

Respondents

ORDER

UPON CONSIDERATION of the Administrative Complaint against Respondents
Central Sprinkler Corp. and Central Sprinkler Co. (collectively. "Central") issued on or about
March 3, 1998, and the Consent Agreement between the parties.

UPON CONSIDERATION of Central's concession that "Omega” fire sprinklers are
"consumer products” under the CPSA, 15 U.S.C. § 2052,

UPON CONSIDERATION of Central's decision not to contest the aflegations in the
Complaint that "Omega" fire sprinklers contain a defect which Creates a "substantial product
hazard:" and

Pursuant to Sections 15{(c) and (d) of the CPSA, 15 U.S.C. § 2064(c) and {d), IT IS
HEREBY ORDERED THAT:

1. The Consent Agreement between Central Sprinkler Corp. and Central Sprinkler
Co. (collectively, “Central”) and the Commission staff is accepted and incorporated bv

reference herein, and Central shall comply with all of its obligations thereunder.



2. All allegations of the Administrative Complaint are resolved by this Consent
Agreement and Order. Based on the Consent Agreement, including Central's admissions and
agr.eemem not to contest certain allegations of the Administrative Complaint for settlement
purposes, the Commission finds that the Consent Agreement and this Order are necessary to
protect the public from the hazard the Commission believes is presented by Omega sprinklers.

3. To remedy the alleged substantial product hazard created by Omega sprinklers.
Central shall remove from service and replace all Omega sprinklers with replacement glass
bulb sprinklers containing a Belleville Washer-Type Seal ("Replacement Sprinklers"),
pursuant to, and in accordance with, the terms of Paragraphs 4 through 21 below and all of
its obligations under the Consent Agreement incorporated by reference herein

4. Central shall immediately cease and desist manufacturing, selling, distributing,
marketing, exporting, importing, and/or attempting to distribute or sell any Omega sprinkler,
whether by itself or through its subsidiaries, affiliates, Central-owned distribu.‘.;ion centers, or
anv other persons or entities over whom Central has control, whether in the United States or
anv other foreign state, country, or territory.

5. Central shall provide notice to the public, its customers, and Omega owners. of the
alleged hazard posed by Omega sprinklers, and the remedy to which Omega cwners are
entitled, which notice shall include the elements set forth in Appendix A of this Order. All
notices, including all script(s) for operators of the toll-free numbers set forth in Appendix A.
must be approved. by the Commission staff prior to dissemination.

6. Central shall provide Replacement Sprinklers to all owners of Omega sprinklers, at

no cost to the Omega owners, according to the provisions set forth in Appendix C of this



Order. A listing of the Replacement Sprinkler(s) for each Omega is set forth in Appendix B
of this Order.

’ 7. Ceniral shall provide replacement escutcheons, extensions, and any and ail other
fiings, fixtures and/or appurtenances necessary for proper replacement of Omegas with the
Replacement Sprinklers ("Replacement Parts”) at no cost to the Omega owners.

8. Beginning in November, 1998, and for 48 months thereafter, Central shall make
best efforts to manufacture and distribute to Omega owners at least 100,000 Replacement
Sprinklers, and the accompanying Replacement Parts, per month for as long as the demand
for Replacement Sprinklers equals or exceeds 100,000 per month.

9. If Central recetves requests for Replacement Sprinklers and Replacement Parts at a
rate that exceeds its monthly capacity to manufacture and ship the Replacement Sprinklers and
Replacement Parts, Central shall devise a plan for sprinkler and parts distriburion to ensure
priority replacement of sprinklers in buildings where members of the public are particularly
vulperable. Central's plan for sprinkler distribution shall be submitted to the Commission
staff for approval prior to implementation. In the event the staff disagrees with Central's plan
for sprinkler distribution. Central shajl implement the plan as amended or devised by the
staff.

10. In addition to providing Replacement Sprinklers and Replacement Parts as stated
in Paragraphs 6 through 9 herein, Central shall pay, into a Trust for the benetit of Omega
owners, a monetary contribution toward the labor costs of replacing their Omega sprinklers in

accordance with the procedures set forth in Appendix C of this Order. The monetary

contribution is for the purpose of assisting Omega owners in paying the costs associated with



removing and replacing their existing Omegas, and thus encouraging Omega owners to
participate in the remediation program provided herein, in order to remedy the hazard the
Co;nmission believes is presented by the Omegas, and protect the public health and safety.

11. In order to obtain Replacement Sprinklers and Replacement Parts. and the
monetary contribution provided for in Paragraph 10 herein. Omega owners must follow the
procedures required by Appendix C of this Order.

12. Recognizing that suitable Replacement Sprinklers are not currently available for
all Omega sprinkler models, Central shall pay $5.00 per Omega sprinkler to any owner of
Omega sprinklers who does not want or cannot use Central's Replacement Sprinklers,
provided such owner gives Central reasonable proof of removal and replacement of Omegas.
Central shall also pay to all such Omega owners a monetary contribution toward the costs of
removing and replacing their Omega sprinklers in accordance with the procedures set forth in
Appendix C of this Order. This payment is for the purpose of assisting Omega owners in
paying the costs associated with removing and replacing their existing Omegas. and thus
encouraging Omega owners to remove and replace their existing Omega sprinklers, in order
to remedy the hazard the Commlission believes is presented by the Omegas. and protect the
public health and safety.

13. For those Omega owners who, after May 1, 1996, but prior to the effective date
of this Order, 1) already replaced or contracted to replace their Omegas with non-Omega
sprinklers and 2) who received in value from Central less than what they would have received
under Paragraph 12 of this Order, Central shall pay such owners the difference between what

they have already paid and the amount they would have paid under Paragraph 12 of this



Order. This payment shall be made for the purpose of encouraging owners of products that

present or may present a substantial product hazard to take immediate action 10 remove and.
.

where appropriate, replace that product. This payment assists in the fulfillment of the

Commission's mandate to protect the public health and safety from the risks associated with

products that present a substantial product hazard.

14 If Cenrral fails to make timely contributions to the Trust as required by Appendix
C hereto, Central shall be liable for additional contributions to the Trust, separate from any
penalty it may incur pursuant to Paragraph 17 of the Consent Agreement. Such additional
contribution(s) shall include the following:

a. Interest at the percentage rate established by the Department of the Treasury

pursuant to 31 U.S.C. § 3717, for any period after the due date;

b. A handling charge of $10.000 at the end of each 30 day late period; and

C. A 7% (seven percent) per annum penalty charge if the deposit is not made

within 30 days of the due date.
These additional contributions are intended to encourage Respondents to fulfil’ their
obligations to remedy the hazard the Commission believes is presented by Omega sprinklers,
and protect the public health and safety.

15. Central shall devise procedures to ensure the destruction of the Omega sprinklers.
Central shall destroy all finished goods inventory and returned Omegas, from whatever
source. and will not use any component parts of any returned or finished goods Omega for
the manufacture or sale of any other product. Central must provide to the staff a monthly

accounting of all returned and destroyed sprinklers for the first three months after the



effective date of this Order, and a quarterly accounting of all returned and destroyed

sprinklers thereafter, for four years. Such reports shall be provided in a format approved by
.

the Commission staff.

16. Central shall not, without first both notifying and consulting with the statt.
manufacture for sale, offer for sale, distribute in commerce, export, or import into the United
States any automatic s.prinkler containing ail of the following elements: (a) a body or body
portion housing a dynamic valve plug (whether or not utilizing an elastomeric seal) that
controls the release of water or other extinguishing agent; (b) a retaining groove within the
body of the sprinkler housing locking ball bearings; (c) a plunger; and (d) a ¢ylindricai
chimney (whether or not utilizing external heat collecting fins) housing a fusible element,
bearing disk, and part or all of the plunger. Central shall notify the Commission staff at least
90 calendar days before it begins manufacturing, offering, distributing, exporting, or
importing any such sprinkler(s). Central shall provide the staff prompt access to all design.
testing, and listing documents pertaining to any and all such sprinklers.

17. Beginning December 1, 1998, and by 5:00 p.m. on the first business day of
every month thereafter, Central must provide to the staff a monthly status report. in a form
acceptable to the staff, of the progress of the remediation program for the Omegas.

18. Central must immediately notify the staff of the Consumer Product Safety
Commission in writing if:

a. Factory Mutual Research Corperation (FMRC) or Underwriters

Laboratories Inc. (UL) does not approve or list, withdraws or discontinues its approval or



listing, no longer approves or lists, or modifies its approval or listing of any of the
Replacement Sprinklers at any time. for any reason whatsoever:

b. the Replacement Sprinklers fail any test conducted by FMR(C or UL and
indicated in Appendix E of this Order; or
| c. Central obtains information with respect to Replacement Sprinklers that is
reportabie under Section 15(b) of the CPSA.

19. Central shall provide to the staff a copy of ail filings it makes with the Securities
and Exchange Commission (SEC) within five business days of making such fitings. Central
shall also notify the staff in writing of any changes in corporate officers and directors within
five business days of such changes.

20. Central shall allow the Commission and/or staff to inspect any and all records
that are not subject to the attorney-client privilege or attorney work-product doctrine.
regarding the Replacement Sprinklers and Parts, remediation program, any class action
lawsuits regarding Omega sprinklers, and any claims or lawsuits against its insurers or other
third parties relating to Omega sprinklers. and to inspect all manufacturing, design and/or
receiving facilities regarding Replacement Sprinklers at any time during norm:i business
hours, upon reasonable notice.

21. This Order, and all of the obligations it imposes on Central, shall terminate in its

entirety upon the final distribution of all funds required to be placed in the Trust pursuant to



Appendix C of this Order, unless Central has not completely fulfilled its obligations under the

Comnsent Agreement and Order.
-

BY ORDER OF THE CONSUMER PRODUCT SAFETY COMMISSION

S':J%S.%um—_

Sadye Dunn, Secretary

Dated: léé@ / 3 {?7?
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Appendix A

Central Sprinkler Omega Notification Plan

Central’s Efforts to Generate Editonal Coverage of Program - ongoing efforts by Buchanan and

Associates

Local Print Advertising (Newspapers)

Proposed notice is set out in Exhibit [

J Eighty-seven 3-column x 7.5" ads will appear in 79 newspapers in each of the 68
targeted counties (Exhibit 2), The newspaper coverage will include the Arizona
Republic, Los Angeles Times, (2 x), San Francisco Chronicle, Denver Post,.
Washington Post, Atlanta Journal, Chicago Tnbune (2x), New York Times,
Philadelphia Inquirer (2x), and Dallas Morning News, as well as other papers
noted in Exhibit 3. The notices will appear in the front section of the national
news by November |, 1998.

. Repeat notice - Central to place at least one ad in one local/regionalized paper in
cach of the 68 targeted counties on or around May 1, 1999. Such notice to only

include information about the recall. This notice must be approved by CPSC
staff.

Trade Publication Advertising

Paid Ads Using Exhibit 1 to be purchased for the following publications for the next available
issue within 8 business days of CPSC press announcement

. Buildings Maguzine

. Building Operating Management

Accepted and Approved: Accepted and Approved:
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and Central Sprinkler Corp.
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ational

Commercial Property News
National Real Estate Investor
Journal of Property Management
Facilities Design and Management
Fire Protection Contractor (FPC)
Sprinkler Age

NFPA Journal

t Advertisin

(Using Exhibit 1 and purchased for publication within 8 business days of CPSC press
announcement)

2/5* page ad in Parade Magazine
Digest size ad in US4 Weekend
Full-page ad in Reader's Digest

Full page ad in seven local editions of TV Guide

Accepted and Approved: Accepted and Approved:

CPSC Office of Comprﬁncc
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Direct Notice Communications

. First class letter with appropriate outer signal words as attached hereto including
the following documents in the following order: letter to consumers (Exhibit 4),
Proof of Claim, Waiver and Release of Claims, Request for Exclusion,
Venfication Forms, product identification information, and long form ¢lass action
notice. This notice will be mailed to the identificd consumers set forth below
within 8 business days of CPSC announcement (where applicable).

. All individuals who filed claims against Central Sprinklier for Omega
Series Sprinklers.

. All individuals who called the toll free Central Sprinkler Omega
information line regarding Omega Senes Sprinklers.

. All individuals who call the 1-800 automated telephone aumber or write
requesting the Class Notice or Recall as a result of secing the published
notice.

J Within 30 days of CPSC press announcement, subject to availability of mailing

lists, mailing of first class lctter, with appropriate outer signal words substantially
in the form set out in the attached letter to AHJs (Exhibit 4) including Proof of
Claim, Waiver and Release of Claims Form, Request for Exclusion, Verification
Forms, product identification information, and long term class notice to:

. Authorities having jurisdiction in counties with sprinkier laws, regulations
or ordinanccs.

. Within 30 days of CPSC press announcement, subject to availability of mailing
lists, mailing of first class letter, with appropriate outer signal words, in the form
substantially set out in consumer letter and Proof of Claim, Waiver and Release of
Claims, Venfication Forms and product identification information to:

. Organizations identified through purchased mailing lists for:

Accepted and Approved: Accepted and Approved:
i >
CPSC Office of Compliance Respondents Cenl ler Co.
and Centra] Sprinkler Corp.
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Hospitals

Nursing and Convalescent Homes

Hotels & Motels

School Distnicts

Colleges & Universities

Approximately 14,334 U.S. members of the Building Owners and
Managers Association (BOMA).

. Within 30 days of CPSC press announcement, subject to availability of mailing
lists, mailing of first class letter, with appropriate outer signal words, substantially
-in the form set out in the aftached letter to AHJs, with product identification
information to:

Insurance-Homeowners

Insurance-Property & Casualty

Authorities Having Jurisdiction known to Central Spnnklcr in counties
without sprinkler laws, regulations or ordinances

Distributors, Contractors, and End-users known to Central Sprinkler
Member of American Fire Sprinkler Association, National Fire Sprinkler
Association, and Home Inspectors Associations

. Within 30 days of CPSC press announcement, subject to availability of mailing
lists, mailing of first class letter, with appropriate outer signal words, substantially
in the form set out in the attached letter to AHJs, including Proof of Claim,
Waiver and Release of Claims and Verification Forms, long form class notice and
product identification information to the executive directors of:

Accepted and Approved:

National Association of Homebuilders
Home Fire Sprinkler Coalition

Fire Marshals Association of North America
Fire Sprinkler Education Foundation, Inc.
International Association of Fire Chicfs
National Fire Protection Association
Operation Lifc Safety

Accepted and Approved:

CPSC Office of Compliance " Respeadents Zentpat Sprinkler Co.

WADLas204148 ]

and Central Sprinkler Corp.



Consumer Federation of America
Consumer Information Center
Consumer Union of United States
National Consumer League

. Written letier by first class mail to members of the American Waterworks
Association in 68 targeted counties to provide notice of the corrective action
either as part of water bills or consumer ncwsletters. CPSC to approve language

for letter.
Computer Posting
. A public service announcement will be posted on appropriate legal, consumer,

fire safety and related bulletin boards on Usenet News groups (Exhibit 5) and

major online services (i.c., America Online, etc.) directed to professionals and
consumers. In addition to any other contact information, the online PSA will

include a link to the Central Omega program website.

. The notices of Recall and Settlement, Proof of Claim, Verification and Waiver
and Relcase of Claims forms will be posted on the Omega website to provide
access to the notice and other pertinent information. The website will be listed
with major search engines.

. In addition, hyperlinks may be established with other websites, including
CPSC’s, related to fire safety, legal and construction-related issues to allow access
to the class action and recall notice.

lephone
1-800 REQUIST-LINE
Al] print advertising will direct the reader to call a 1-800 telephone number, to write to an

address or to go to the website in order to receive the Notice of recall and settlement and related
forms.

Accepted and Approved: Accopted and Approved:
CPSC Office of Compliance Respond: entra) Sprinkler Co.
and Central Sprinkler Corp.

WAD LA/Z04 148 | 5



A 1-800 896-5685 intcractive telcphone number will be utilized. A pre-recorded message will
welcome callers to the line. Callers will be directed through a series of stcps that will allow the

system to capture their names, mailing addresses and phone numbers.

Names an¢ addresses will be downloaded and transcribed wathin 48 hours. Consumers will be
mailed class action notice/recall package within 8 business days of consumer call until
November 15, 1998 and thereafter within 5 business days.

1-800 OMEGA INFORMATION LINE

The Notice of recall and settlement will include Central Sprinkier’s toll-free Omnega information
line. If potential Class Members have questions after reviewing the Notice of recall and
settlement, they will be able to speak wath a Central customer service representative. All
customer service representatives will be trained by Central Sprinkler. A question and answer
document incorporating a list of commonly asked questions is being drafted in advance so that
cuslomer service representatives will be prepared with scripted answers. The scnpt will be
updated periodically to include new information and answers to added questions. Central intends
to dedicate 20 customer service representatives staggered throughout the operational period for
the first 6 weeks from the date of the Notice of recall and settlement. The Omega information
line will operate from 7:00 a.m. until 9:00 p.m. Monday through Friday for the first six weeks.
Staffing for the Omega information line thereafter will be assessed after week 6.

Accepted and Approved: Accepted and Approved:
CPSC Office of Compliance Respondents Crhmal Sprinkler Co.

and Central Sprinkler Comp.

WAJLA/ 24148 | 6
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CENTRAL SPRINKER NOTICE PLAN
NEWSPAPERS ADVERTISING IN 68 TARGETED COUNTIES
STATE  CnTY NEWSPAPFER CRCLLATION WSERTIONS
Arizona Republic, Gazetta 581,337 1
igelos Times 1,400,397 2
Francisco Chronide, Examiner 638,719 1
San Dieg Undon-Tribune 452.980 1
Crangs County Regiter 416,071 1
Sacraments Bne 350,345 1
ose Mercury Naws _347,275 1
eles / Tormanco __Deliy Breeze 218,427 1
Los Angelas _Dakty News 218,427 1
Aameda-Oskiand Metro Group 184,240 1
Freemont-Newark ' _Argus - 1
Reoview - 1
Tr-Vallsy Herald - 1
San Maieo County Timea . 1
Bew 188,783 1
walch Prasa-Eniarprine 173,533 1
Los Angeies Presy-Yolggam 128,106 1
Wainut Craek Contra Costa Tumes Combo 105,140 1
Ladger/Dispatch - 1
Valley Times : !
Richmond West County Times - 1
Veptura Courty Star 109,089 1
Sants fosa Prass Democat 102,745 1
o CA___Sen Bemarding County _ S 84,288 1
wmrio-iniang Valley Bulletin 83,388 1
Btockion Record 82,144 [
Sana Babars Newe-Fress 51,421 1
Paim Springs The Desent Sun 50,725 1
Masin County i independent Joymal 42,772 1
Record Searchiight 36,0687 1

FROM MORGAN LEWIE & BOCXiuS

lﬂ]l* Communications, Ltd.
’ Page 1
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STATE NEWSPAPER CRCULATION INSERTIONS

County Heraid 39,238 2
San Luls Oblepa Telegmm - Tribune 33,722 1
County Sentne! 20,829 1
Calfomian 21,008 . 2

Times-Herald 20,477 1
Napa Valley Ragister 19,6839 1
Post 456,237 1
__Foocky Maunisin News 422 601 1
Colorndoan 35,165 1
gton Post 1,129,519 1
_Wimington News Journal 160,287 1
Sentinel 388,722 i
Tribune 350,539 1
YWost Paim Beach Post 224 211 1
News-Press 103 387 1
Nesws 62,163 1
Horaid 49 545 1
Jovrnai-Constitution 701,982 1
Nows & Press 77,070 1
Lawrenceville Gwinnett Dailly Post 12,799 1
H Hopolulu Advertine; & Star-Bulletin 193,318 1
L C e Tribune 1,074,814 2
L Chicago _Sun-Times 488,116 2

R Chicago Dally Henid {53,081 2
It Chioago Southtawn 88,187 2
MD Sun_ 471,637 1
MO Capha 83,507 1
N New Jarsoy Horaid 35,714 1
Nr New York City Times 1,044,128 1
Ny Yhit F Gannatt Sububan Newspapers 185,643 1
N(__ Poughkeeprle Jourmed 68,126 1
CH slend _PainDealer 513,045 1
H Dispatch 383,829 1
[95) wa, Gazetls 8,038 1
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GTATE _ CITY NEWSPAPER CIRCULATION INSERTIONS
PA Phiadelphla Inquirer 901,891 2
PA Pittsburgh Posi Gazelte 424,431 1
PA Phiadelphia Grwater Philadeiphia Newspapan 173,421 1
PA York Dispaxch Record News 92,882 )]
PA Wikwe-Barre Times Lesder 67,783 1
PA Chester Detaware County Tames 50,127 1
PA Wanl Chesier Local News 32,920 1
PA Wikme-Bame _CNizens’ Yoios 29,478 1
™ Dalas _Morning Nows 800,308 1
Ut Sak Laka Chty Tribune & Dsssret News 230,259 1
VA Virginia Beach Yirginian-Pilot 235 480 1
WA Saattie Timew/Post-Intelliganicer 502,134 1
WA Ballevua Eastside Journal 48,264 L
WA Port Angoles Psninsuia Nevn 27,464 1
W Madison Capital Tines 161,562 1

TOTALS 70 Newspapear 19,468,570 av

Kinae¥a Camemonicaiows, Lid
: Page 3
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Contrxl Sprinkle-
Reach and Frequsncy by County
State County Reach Freq.
WA 90.9% 2.7
CA 99.7% 2.4
GA _ Gwinnett 88.7% 2.3
CA F9.3% 3.0
@ 283% 3.0
R Seminole 89.2% 2.3
Wl 09.2% 2.1
CA___ Bonoma $6.1% 2.5
R ourgh 99.1% 2.1
cA 80 1% 2.1
PA___ Montgomety 98.9% 3.0
CA 98.9% 1.9
™ 98.8% 2.1
CA 98.7% . 2.9
¥O__ Bahimare 80.4% 2.1
00 ; B83% 2.8
WA 08.3% 2.2
PA 88.3% 2.1
CA _ Sacramento 98.3% 2.1
A 88.2% 20
H Honoluty 94.0% 2.0
CA__ Veniurm 9% 28
AZ___Masicopa 97.4% 2.0
CA iverside §7.3% 2.6
) 97.3% 2.2
MO gomery 97.2% 18
CA 1% 2.8
VA 97.1% 1.9
ur Salt Lake _@80% 20
MD fince Qeorge's 96.9% 20
GA 988% 21
L DuPage 96 7% 3.1
CH Delawars 08.7% 1.7
PA 98 5% 2.8
A._____Manates 95.2% 2.3
GA_ Chatham _88.2% 1.8
CA___ Contra Costra 96.1% 2.4
VA Yirginix Beach 25.8% 1.8
CA  SentaClara 95.0% 1.9
PA Dalewars 95.8% 2.7
[00) Bouldar 95.2% 2.4
PA Chastar 25.1% 2.8
A 94.8% 1.7.
CA San Lyis Ohispo A4.7% 2.2
MD Anne Arunde] 94.6% 2.4
Kinselias Comemunicaions, L
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Central Sprinkier
Razch and Frequancy by County
State County Reach Freq.
[DE __ Nsw Caste 94.5% 1.8
CA San Diego $94.4% 2.0
CA  SanMateo M.1% 2.0
A Pgim Beach 94.1% 1.8
CA Ban Francisco 93.9% 1.8
L Lake 34% 2.0
FL Collisr 98.3% 1.7
NY Dutchess 93.3% 1.6
N Sussex 93.0% 2.4
CA  Sania Barbars 83.0% _ 2.3
CA  9an Joaguin® 92.9% 2.2
CA __ Sente Cnz* §2.4% 2.4
PA Allsgheny 21% 1.8
CA_ Alamada® 91.9% 2.4
CA Sart Bamardine® 01L4% 2A
NY Wesichester® 91.0% 2.0
CA ____Solang* 50.7% 2.4
PA Luzems 20.6% 2.2
CA _ los Angeles® $0.3% 2.4
H__ Cuyshoge* 8C.1% 1.2
CA Manterey* 85.0% 2.6
PA Philadsiphia® 89.7% 2.3
i Cook* 80.6% .7

* Incluges Reach from TV Gulde Local Editon

1lrwells Cormrmmications, Ltd

Page i
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(Final Versions of Consumer Lettar and
AHJ Leticr to be Provided by CPSC)



IMPORTANT SAFETY INFORMATION
RECALL OF CENTRAL SPRINKLER'S OMEGA BRAND FIRE SPRINKLERS

To Consumer/Homeowner:

The Consumer Product Safety Commission (CPSC) and t{entral
Sprinkler recently announced the recall of all Omega fire
sprinklers. According to the CPSC, these sprinklers are defective
and could likely fail in a fire, which could result in bkodily
injury cor death.

Please read the entire attached packet of information
carefully. It is very important for you to determine if Omega
sprinklers are installed in your home or building. The notice
contains product information regarding the recall with the CPSC, as
weell as the preliminary settlement Central has reached with several
private class action lawsuits. Please refer to the product
irformation sheets which explain how to identify Omega sprinklers.
Because sgprinklers can be difficult to identify, we urge you to
check with your architect, builder, sprinkler contractor, plumber,
hemeowners' associatlelnl or preoperty manager.

This recall is available to all owners of Omega fire
sprinklers. To participate in the recall you must complete the
erclosed Proof of Claim Form and Waiver and Release of Claimsg Form
as soon as possible and return them to Central Sprinkler at the
acdress indicated in the Proof of Claim Form. Central Sprinkler
will mail you a free replacement sprinkler for every Omega
gsprinkler owned.

In order to receive replacement sprinklers and to gualify for
reimbursement toward installation costs, you must complete the
Proof of Claim Form and the accompanying Waiver and Release of
Clajm Form and return them to Central Sprinkler, postmarked by
August 1, 1999. Although it is important to provide complete
information, please submit your Proof of Claim Form postmarked by
August 1, 1999, even if you can not provide complete responses tc
all the questions. In order to receive reimbursement toward
installation costs, you must complete and return the Verificatior
Form within 365 days after you receive your replacement sprinklexs.
Thoge owners filing a Proof of Claim and Waiver and of Rz2lease of
Claims Forms peostmarked after August 1, 1999 but before November 1,
2001, still qualify to receive replacement sgsprinklers (tiough not
reimbursement.) . The recall terms may also provide benefits to
those who have already replaced Omegas between May 1, 1%36 and the
effective date of the Commission's Order.

Plesase read all of this information carefully, as i: explains
your legal rights and obligations. If you have any gquestions abcut
how to complete the forms or how to identify an Omega sprinkler,
please ¢all the Omega Hotline at 1-800-896-5685.

Do not delay'! Take action teday. Until you receivz your free
replacement. sprinklers, you should have a well-defined and


https://informati.on

rehearsed escape plan, an alternate plan and working smcke

detectors on every floor of your home,

especially near kedreocoms.



IMPORTANT SAFETY INFORMATION
RECALL OF CENTRAL SPRINKLER'S OMEGA BRAND FIRE SPRINELERS

October x, 1998
Dear Authority Having Jurisdiction:

I am writing to share with you urgent news regarding Omega
fire sprinklers that may well be installed in your area. If you
are not already, you must become aware of and familiarize
yourself with this situation, the new steps being taken to
correct. it, and the vital role you play by your action in
protecting consumer safety.

In cooperation with the United States Consumer Product
Safety Commission (CPSC), Central Sprinkler is recalling
approximately 8.4 million Omega series sprinklers now in service.
According to the CPSC, these sprinklers are defective, and could
likely fail in a fire.

The recall is comprehensive and fundamentally different from
our prior remediation and notice efforts over the past three
years. We are recalling all Omega sprinklers in service,
including Omegas containing an EPDM o-ring made before June, 199¢
and Omegas that contain a silicone o-ring made after June 1996.
The recall encompasses Omegas from all dates of manufa-ture that
are installed in all piping systems -- not simply steel, bu*
polybutelene, CPVC, and copper, including those Omegas made after
1991. The recall involves no removal and testing of Omega field
samples, upon which remediation was previously conditisned. The
recall is not site-specific. It is total. As part of the
recall, Central will provide to all Omega owners -- frae of
charge -- an approved Quick Response GB sprinkler as a
replacement. The company has also established a special Trust tc
help building owners and homeowners defray the costs associated
with replacing the sprinklers. The recall terms may also provide
benefits to those who have already replaced Omegas bet ween May 1,
1€96 and the effecrive date of the Commission's Order.

The first order of business is to help identify l>cations
centaining Omega sprinklers and to help owners and residents of
sprinklered properties determine whether they have Omegas. The
attached Notice includes product identification to hel-s you anc
property and homeowners in your area determine whether they have
Omega sprinklers on their premises, and if they do, which mode]
they have. As you may know, on all models of Omega sprinklers,
ycu will see a heat collector assembly, comprised of o1e to thiee
flat metal disks or fins and inside of which sit a pluiger and
fusible link. On some 2mega models, the word "Central' or the
letters "CSC" may be visible on the deflector shield.


https://cooperat1.on

Building and homeowners who have Omegas installed in their
buildings should call 1-800-896-5685 as soon as possible to
reguest a Proof of Claim Form and Waiver and Release of Claims
Form, which must be completed in order to receive free
replacement sprinklers. In order to receive any reimbursement
for replacement costs, owners must submit a completed Proof of
Claim Form and a Waiver and Release of Claims Form to Central

Sprinkler by August 1, 199%. Details on completing the forms are

included in the enclosed Notice packet. Please feel free to
distribute copies of this letter to owners of Omegas in your
jurisdiction. Those owners filing a Proof of Claim and Waiver
and Release ©of Claims Form postmarked after August 1, 1999 but
before November 1, 2001, still qualify to receive replacement
sprinklers {though not reimbursement) .

We are utilizing advertising, direct mail notices and news
stories to inform consumers about the recall. However, in

identifying buildings and residences that contain Omegas there ies

no substitute for personal intervention from fire protaction
leaders such as yourself. Along with the CPSC, we encoaurage you
tc help us spread the word about this recall to protec: the
public health and safety.

Please keep these two phone numbers handy when yoi1 and your
constituents need further assistance:

- Call the Omega Information Line - 1-800-8%6-5685 to learr more

about how to identify an Omega sprinkler and to obtain a Proof of
Claim Form. This is the first number consumers should call to
initiate the replacement effort.

- If you have any questions about the recall and repla-cement
effort that are not answered by the Omega Information or the

Nctice packet, you may call Central Sprinkler's Omega Hotline at
1-800-xxXX-XXXX.

On behalf of all of us who are committed to fire prevention
and protection, we thank for your support in this effort.



IMPORTANT SAFETY INFORMATION
RECALL OF CENTRAL SPRINKLER'S OMEGA BRAND FIRE SPRINKLERS

October x, 1998

Dear Authority Having Jurisdiction:

I am writing to share with you urgent news regarding Cmeg:
fire sprinklers that may well be installed in your area. If you
are not already, you must become aware of and familiarize
yourself with this situation, the new steps being takea to
cerrect it, and the vital role you play by your action in
protecting consumer safety.

In cooperation with the United States Consumer Product
Safety Commission (CPSC), Central Sprinkler is recalliig
approximately 8.4 million Omega series sprinklers now in service.
According to the CPSC, these sprinklers are defective, and cou:d
likely fail in a fire.

The recall is comprehensive and fundamentally different fiom
our prior remediation and notice efforts over the past three
years. We are recalling all Omega sprinklers in service,
ircluding Omegas containing an EPDM o-ring made before June, 1996
and Omegas that contain a silicone o-ring made after Tune 199¢.
The recall encompasses Cmegas from all dates of manufacture that

are Installed in all piping systems -- not simply steel, but
pclybutelene, CPVC, and copper, including those Omegas made after
1991. The recall involves no removal and testing of Omega field
samples, upon which remediation was previously conditioned. The
recall is pot site-specific. It is total. As part of the
recall, Central will provide to all Omega owners -- free of
charge --- an approved Quick Response GB sprinkler as a

replacement. The company has also established a special Trust to
help building owners and homeowners defray the costs associatec
with replacing the sprinklers. The recall texrms may also provide
benefits to those who have already replaced Omegas between May 1,
1996 and the effective date of the Commission's Order.

he first order of business is to help identify locations
containing Omega sprinklers and to help owners and res:dents of
sprinklered properties determine whether they have Omegas. The
attached Notice includes product identification to haly you and
property and homeowners in your area determine whether they have
Omega sprinklers on their premises, and if they do, wh'.ch model
they have. As you may know, on all models of Omega sprinklers,
you will see a heat collector assembly, comprised of one to three
flat metal disks or fins and inside of which sit a plunger and
fusible link. On some Omega models, the word "Central" or the
letters "CSC" may be visible on the deflector shield.

ahi



Building and homeowners who have Omegas installed in their
buildings should call 1-800-896-5685 as soon as possitle to
request a Proof of Claim Form and Waiver and Release <f Claims
Form, which must be completed in order to receive free
replacement sprinklers. In order to receive any reimbursement
tor replacement costs, owners must submit a completed Proof of
C.aim Form and a Waiver and Release of Claims Form to Central
Sprinkler by August 1, 1999. Please feel free to distribute
coplies of this letter to owners of Omegas in your jurisdiction.
Those owners filing a Proof of Claim and Waiver and Release of
C.aims Form postmarked after August 1, 1999 but before November
1. 2001, still qualify to receive replacement sprinklers (though
not reimbursement) .

We are utilizing advertising, direct mail notices and news
stories to inform consumers about the recall. However, in
identifying buildings and residences that contain Omegas there is
no substitute for personal intervention from fire protection
leaders such as yourself. Along with the CPSC, we encourage you
te help us spread the word about this recall to protect the
public health and safety.

Please keep these two phone numbers handy when yoa and your
constituents need further assistance:

- Call the Omega Information Line - 1-800-896-5685 to learn more
about how to identify an Omega sprinkler and to obtain a Proof of
Claim Form. This is the first number consumers should call to
iritiate the replacement effort.

- It you have any questions about the recall and replacement
effort that are not answered by the Omega Information or the
Notice packet, you may call Central Sprinkler's Omega Hotline at
1-800-xxx-XxXxx.

On behalf of all of us who are committed to fire prevention
and protection, we thank for your support in this effort.

ahi
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_ Newsgroups for Centrai Sprinkler Class Notice

acc.sbell usa-today law
acec.sbell usa-toduy.real
alLerchitecure
wterchitecre.aliernative
alLarchitecture.int-design

alt building annovncements
adlLbuilding architacture
ditbuilding.construction
alt.building. conauiting-specialty
alt. building contractone

alt buil fing distributor.dealer
alt.building.education

alt building.ecginoering
utbyilding environment

alt. bullding finance

alt butldiag gov-issues

alt. bailding health-safcty

alt bailding interioe-design
alt buding. law

altbuilding manufacturing
alt building.planning-presscvetion
tiLbuilding.realestate
altbvilding cosearch
alt.building union-asen-tociety
alt business

alt butiness home

alt. businexz misc
alr.consryction
alt.consumcry

alt consumersexpetieaces
altcarent-events

alt curreni-events.um

alt firefighters

althome. repaic

alLinvest real-cstate
utlawyers

altreal-estate commarcial sz

altreal-csiate conunercial ca-central

alLraa)-ectate commarcial.ca-north
alirea]-estate commercial ca-soath
altreal-estate.camnercial f1-central
alt.real-estare commercisl fl-north
st reel-estate commarnial fl-goyth
alt. roel-catato.commercinl.go

alt reql-eatate commercial md
alt.rezl-estate commercial.nj
alt.rez}-crnate commercial ny

alt res)-ectate commercial ch

alt real-estalc commercial pa

all.eal-atate commercial.tx-northeast

altreal-estate commercial Ix-aorthwest
alcseal-cotale, commercial tx-southeast
alural-camate. comumercial, tx-southwest
CLNCWE

clari biz

clari hiz indaxiry constraction

cleri biz industry construction chd.acquisition
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OMEGA MOOEL

¥8"C-1&C1A

1/2° C-1 & C-1A

EC20 & EC-20A
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REPLACEMENT

7/118" GB-OR Pendent

1/2" GB-GR Pendent

1/2" GB EC Pendent

L
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APPENDIX B
COMMERCIAL OMEGA REPLACEMENTS

PART NO.

1552 BR 1669
1552 CH 1670
155° BB 1671
155° OW 1672
1558 WH 1673
1559 BK 1674
200°* BR 1681
200° CH 1682
200° BB 1683
200° OW 1684
2002 WH 1685
2007 BK 1686

155 BR 1862
1552 CH 1863
155° B8 1864
1558 OW 1865
1558 WH 1866
155" BK 1867
200° BR 1922
200° CH 1923
200° BB 1924
200° OW 1925
200% WH 1926
2007 BK 1927

155% BR 2730
156% CH 2731
155 BB 2732
155° OW 2735
1952 WH 2733
1658 BK 2734

LISTING &
APPROVAL

UL,

UL & FM

UL

(1)

@)




OMEGA MODEL

AC

HEC-12

HEC-12EC

M PENDENT

“%“ d:
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APPENDIX B

REPLACEMENT

CPSC Ofea of Compiance

1/2" GB-QR Pendent

1/2" GB-QR S/'W

1/2" GB EC S/W

1/2° GB-QR Pendent

PART NO.

155° HR 1862
1552 CH 1863
135° B8 16864
1552 QW 1865
155* WH 1866
1552 BK 1867

1552 BR 1904
1559 CH 1905
155% BB 1906
1552 QW 1907
1552 WH 1908
155° BK 19039
2002 BR 1934
200° CH 1935
200° BB 1938
200° OW 1937
2002 WH 1938
200" BK 1939

1552 BR 2720
1552 CH 2721
155 BB 2722
1558 OW 2725
1559 WH 2723
1559 BK 2724

155% BR 18862
1552 CH 1863
1552 BB 1864
1852 OW 1866
1552 WH 1866
1552 BK 1867
2000 BR 1922
200% CH 1923
200° BB 1924
200 OW 1925
200° WH 1926
200° BK 1827

L A
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COMMERCIAL OMEGA REPLACEMENTS

LSTING &
APPROVAL

UL&FM

UL& FM

uL (AE)

UL & FM

Comral $; ration
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OMEGA MODEL

M UPRIGHT

M SIDEWALL

M-EC SIDEWALL

HEC-20

FC FLUSH

Accepisd and Approwvef;

CPSC Ofice of Compiiance
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APPENDIX B

COMMERCIAL OMEGA REPLACEMENTS

REPLACEMENT

1/2" GM-QR Upright

1/2* GB-QR S/AW

1/2" GB-EC S/wW

1/2° GB-EC S/\W

1/2" GB4-FR

PART NO.

155% BR 1850
1552 CH 1851
1552 BB 1852
1559 OW 1853
1552 WH 1854
1552 BK 1B55

2002 BR 1946
200° CH 1947
2009 8B 1948
200° OW 1949
200° WH 1950
200° BK 1951

155% BR 1904
155 CH 1905
155° BB 1906
155° OW 1907
1558 WH 1908
155° BK 1908

1552 BR 2720
1852 CH 2721
1552 BB 2722
1552 OW 2725
1552 WH 2723
1552 BK 2724

155° BR 2720
1559 CH 2721
1558 8B 2722
1557 OW 2725
155° WH 2723
1552 BK 2724

1550 776

R

LR Y

10/02/98

USTING &
APPROVAL

UL & FM

UL & FM

uL 3]

uL (4)

UL 5)

Sprinkder Co. and

Canlral Sprniier Corporation
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COMMERCIAL OMEGA REPLACEMENTS

LISTING &
OMEGA MODEL REPLACEMENT PART NO. APPROVAL
FC PENDENT 1/2" GB-QR Pendent  1558BR 1862 UL & FM

155¢ CH 1863

155¢ BB 1864

155° OW 1865

155° WH 1866

155° BK 1867
PROHIBITOR NO REPLACEMENT (6)

NOTES:

(1) Currently FM does not have an approved standard for 7/16" orifice heads. Because of
very low demand, Central doas not offer a 3/8° GBQR.

{2) The GBEC sprinkler is currently being tested at FM

(3) FM minimum pressure requirements for Extended Coverage do not allow Approval
of a direct replacement for a UL Listed head in all applications.

(4) FM does not approve mounting heights below 12"

(5) For those owners that choose to do so, Central will offer the Model GB4-FR, even
though it does not have the on-off capacity. The GB4-FR sprinkler is currently
being tested at FM.

(6) Forthose owners that choose to do so, Central will offer the Mode! GBQR, however
it is not designed for institutional installation.

Wﬂd: -
<

CPSC Cffice of Comptance Sprinkiar Co. and
lor Corporation




fmm e e = wwYw YA PA, W RLVALEN LW PRTINEY

10/02/98
APPENDIX B

RESIDENTIAL OMEGA REPLACEMENTS

LISTING &
OMEGA MODEL REPLACEMENT PART NO. APPROVAL

12" C-1 & C-1A LF Pendent 155°BR2703 UL (5)
155 CH 2704
1559 BB 2705
155 OW 2706
1552 WH 2709
1558 BK 2707

EC-20 & EC-20A LF Pendent 155% BR 2703 U (5)
1558 CH 2704
155% BB 2705
1552 OW 2706
1552 WH 2709
155° BK 2707

HEC-12 RES &
HEC-12 LF S 155¢BR1728 UL (5)
1559 CH 1725
155? BB 1725
1559 OW 1729
1552 WH 1727
1552 BK 1728

R-1, R-1A & R-1M LF Pendent 1552BR 2703 UL (5)
1557 CH 2704
155 BB 2705
1552 OW 2706
155 WH 2709
1559 BK 2707

NOTES:

(5) FM Residential density raquirements do not aliow Approval of a direct replacement
for a UL Listed Residantial head.

JEG:bdm Misc. Omaga Repiscomeants

Au%ﬁm\m; Accy
s

CPSC Om Compliance - Spanxiwr Co. ¥4
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APPENDIX C

1 In order to defray the cost to owners of Omega fire sprinklers of removing and
replacing those sprinklers, Central Sprinkler Corporation and Central Sprinkler
Company (collectively, “Central™) shall deposit $8,800,000 into an interest-bearing
irrevocable trust account for the benefit of Omega owners who participat¢ in the
remediation program as outlined in the Consent Agreement and Order (the "Trust™).
Central shall bave no interest, whether legal, equitable or otherwise, in the funds in the
Trust, and no amounts in the Trust shall ever be paid to, for the benefit of, or revert
back to Central. The Trust shall be created solely for the purpose of providing Omega
owners with a contribution towards the costs of removal and replacement of their
Omega sprinklers (“Replacement Conmribution™). All expenses of the Trust, including
but not limited to compensation and indemnification of the Trustee, will be paid from
the corpus of the Trust. The funds shall be deposited into the Trust as follows:

a. Central shall deposit $2,200,000 info the Trust within one day of the date of
entry of the Comrmission's Order.

b. Centra] shall deposit an additional $2,200,000 into the Trust on the first,
second, and third anniversaries of the Effective Date of the Commission's
Order.

c. Central shall also deposit into the Trust a portion of all proceeds, including
punitive and treble damages, from claims and Jawsuits against its insurers or
other third parties relating to Omega sprinklers, regardless of whether such
proceeds are paid directly to Central, its attorneys, agents and/or other
representatives (the “Proceeds™). (Central’s claims and lawsuits aganst its
insurers or other third parties relating to Omega sprinklers are hereinafter
referred to as the “Claims.”) The Proceeds shall not inctude any amounts
received by Central in reimbursement or compensation for actions filed or
claims made against it by persons and/or entities who sustained property
damage, personal injury or death as a result of the premature activation of
Omega sprinkler(s), or the inactivation of Omega &pri.nkler(s) in a fire. The
Proceeds shall be distributed as follows:

i. Central shall retain for itself Proceeds equal to the amount it spends in
reasonable costs and attorneys’ fees to defend itself against civil lawsuits

Accepied and Approved: Accepred and :
S
// -
[ of Compliance

Respondems Ceviiral Sprinkler Co, and
Ceneral Sprinkler Corp.

cenmal.ape 10/01/98



filed aga‘mst it by persons, non-governmental entities. or governmental
entities in their proprietary capacity as building owners or operators,

relating to Omega sprinklers, but not claiming personal inj

, property

damage and/or death as a result of the premature activation FOmega
sprinkler(s) or the inactivation of Omega sprinkler(s) in ﬁre

ii. Central shall deposit into the Trust 50% of the Proceeds in excess of the

amount stated in Paragraph j above, up to the amount of Central's

contributions to the Trust pursuant to Paragraphs 1.a, 1.b, and 2 of this

Appendix.

ili.  Central shall deposit into the Trust 70% of all Proceeds in excess of the
amotnts stated in Paragraphs i and ii above.

All interest from the Trust shall be placed into the Trust for distribution to Omega
owners with other amounts in the Trust. The Trust agreement shall be in a form

approved by the staff. The Trust shall remain in effect until the expiration or final
determination of all Claims, and the final distribution of all funds in the Trust.

2 By November 30, 2001, Cenrral shall make an additional deposit into the Trust based
on the total number of Replacement Sprinklers needed to fulfil} the Proofs of Claim
submitted pursuant to Paragraphs 5 and 6 below. In calcylating the total number of
sprinkiers, Central shall include not only Replacement Sprinklers, but also Omega
sprinklers for which Central must make payment pursuant to Paragraph 12 of the
Consent Order. Specifically, Central shall make this additional deposit as follows:

Total Number of Sprinklers Included Central’s Additional Deposit
in Proofs of Claim Submitted into the Trust
by November 1, 2001
N N— L . — S I N ‘ﬂ
less than or equal to 1 million sprinklers $15.00 million
greater than 1 million sprinklers, but less $13.00 mitlion
than or equal to 1.5 million sprinklers
greater than 1.5 million sprinklers, but less $11.00 million
thap or equal to 2 million sprinklers
Accepted and Acceprad urd Approv:d:/
/ /
CPSC Office of Compliance ¥4 Sprinider Co. and

cenmut.ape 10/01/98 ' 2
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greater than 2 million sprinklers, but less $9.00 million
than or equal to 2.5 million sprinklers

greater than 2.5 million sprinklers, but less $7.00 million
than or equal to 3 million sprinklers

greater than 3 million sprinklers, but less $4.75 million
than or equal to 3.5 million sprinklers

greater than 3.5 million sprinklers, but less $2.75 million
than or equal to 4 million sprinklers

greater than 4 million sprinklers, but less $1.25 million
than or equal to 4.5 million sprinklers

greater than 4.5 million sprinklers, but less $0.50 million
than or equal to 4.75 million sprinklers

greater than 4.75 million sprinklers $0.00 million

3. On November 30, 2002, Central shall make an additional contribution to the Trust in an
amount equal to the difference berween $37.3 million and the sum of the following
expenses, incurred between the date the parties sign the Consent Agreement and
November 1, 2002, provided that such expenses total less than $37.3 million:

a. Mamufacturing and supplying Replacement Sprinklers and Replacement Parts to
owners of Omega sprinklers; :

b. Paying $5.00 per Omega sprinkler to Omega owners who-do not want or cannot
use Central’s Replacement Sprinklers pursuant to Paragraph 12 of the Order;

c. Making contributions to the Trust pursusnr to Paragraphs 1 and 2 of this
Appendix;

d. An amount equal to (i) the actual cost of providing notice to the public of this
settlement and the settlement of the class action styled Harr v. Central Sprinkier
Corp., et al., Case No. BC176727, pending in California Superior Court, Los
Angeles County, or (i) $1.6 million, whichever is less;

Accepad Effvd: Accepted and Appro K/

CPSC Office of Compliance Rsﬁondenu prinkler Co. and
Central Sprinkter Corp.
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e An amount equal to (i) the actual cost of administering the remediation program
under this Consent Agreement and Order, or (ii) $3.0 million, whichever is less;
and

f. An amount equal to the costs of defending any actions by, and paying any
judgments or settlements obtained by, parties who do not participate in and/or
choose to exclude themselves from the remediation program under this Consent
Agreement and Order and/or the class action settlement referenced in Paragraph
3.d of this Appendix, including a reasomable amount to address litigation by
such persons that is pending as of November 1, 2002, less Proceeds received on
account of such claims or suits. The amount reserved to address such pending
litigation must be approved by the staff, but shall not exceed 20% of the amount
spent by Central on all such litigation between the effective date of this Ordes
and November 1, 2002.

4. Beginning 3 months afier the Effective Date of the Commission's Order, and for every
3 months thereafter until the expiration of 48 months or until the expiration or final
determination of the Claims, whichever is later, Central shall provide the Commission
staff with progress reports, in a format approved by the Commission staff, regarding:
(a) the mumber of persons who have contacted Central to make a claim; (b) the number
of Proofs of Claim that have been submitted and the number of sprinklers represented
in-those Proofs of Claim; and (c) the status of the Claims described in Paragraph 1.c
above. This report shall also include current bank statements for the Trust. At the
request of the Commission staff, Central shall provide to the staff the names of all
persons who have contacted Central to make a claim and/or who have submitted a

Proof of Claim.
Obligations of Omega Qwners:
S. Omega owners who submit to Central a Proof of Claim form and a2 Waiver and Release

of Claims form postmarked by August 1, 1999, substantially in the forms attached to
this Appendix, will receive free Replacement Sprinklers and Parts, as well as an initjial
and any supplemental Replacement Contributions from the Trust.

To receive payment from the Trust, owners of Omega sprinklers must also submit to
Central a Verification, substantially in the form attached to this Appendix, within 365
days after receiving Replaccmcm Sprinklers and Parts. The Verification shali state
under penalty of pcrjury the number of Omega sprinklers that the owner actually has
replaced in the owner’s building(s). The Verification also shall be accompanied by a

CPSC Office of Compliance Rupondenn nider Co and
4 Cerursl Spridkier Corp

central.ape 10/01/98



work order, bill, receipt, or other documentation from the person or company replacing
the sprinklers, establishing the number of Omega sprinklers that have been replaced.
Failure to timely submit a Verification and supporting documentation will disqualify an
Omega owner from receiving any payment from the Trust, unless the delay in
submitting the Verification is caused by an act or omission on the part of Central.

6. Omega owners who submit to Central a Proof of Claim form and a Waiver and Release
of Claims form postmarked after August 1, 1999, but no later than November 1, 2001,
substantially in the form arached to this Appendix, will receive free Replacement
Sprinklers and Parts, but will not be eligible to receive contributions from the Trust,
unless their delay in submitting a Proof of Claim form and/or Waiver and Release of
Claims formn is caused by an act or omission on the part of Central. Omega owners
whose delay in submitting a Proof of Claim form and/or Waiver and Release form is
caused by an act or omission on the part of Central will be entitled to distribudons from
the Trust, as if their Proof of Claim form and/or Waiver and Release of Claims form
had been timely submitted.

Distribution Pl

By Ocrober 15, 1999, Central shall provide the Commission staff with a proposed plan
of distribution ("Initial Distribution Plan") of the Trust to all Omega owners who meet
the requirements specified in Paragraph 5 above. The Distribution Plan shall be
consistent with Paragraphs 1 and 2 (and 3, if applicable) of this Appendix, and shal! be
designed to compensate Omega owners for replacement labor costs and to motivate
participation in this remediation program. The Distribution Plan shall include: (a) the
total funds to be distributed; (b) the timetable by which the funds will be distributed;
and, (c) the apportionment of the Trust funds among the eligible Omega owners, The
Distribution Plan must be approved by the Commission staff. In no event, and under
no circumstapces, may any amounts in the Trust be paid or revert back to Central, If
the Commission staff does not approve the Distribution Plan, the staff shall notify
Cenrral within 45 days of receiving the Distribution Plan and shall submit to Central its
proposed plan of distribution. If the parties cannot agree to a plan of distribution, the
parties will submit competing plans to the Commission for resolution. The
Commission's decision shall be final and binding upon the parties and cannot be
appealed.

~J

8, By December 31, 2001, Central shall prepare a First Supplemental Distribution Plan
with respect to all remaining amounts in the Trust. The First Supplemental Distribution
Plan shall be subject to the same requirements and procedures as the Initial Distribution

Accepred and roved: aved: 7 7
]
CPSC Offics of Compliance Respondents-Cetitral Sprinkicr Co. and
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Plan specified in Paragraph 7 above. To the extent that any or all of an Omega owner’s
claim for distributions from the Trust is forfeited because of the owner’s fajlure to
submit the Release and/or Verification required by Paragraph 5 above, the full amount
of such forfeiture shall be apportioned among owners who have complied with all
requirements specified in Paragraph 5 above.

9. By November 30, 2002, Cenaal shall prepare a Second Supplemental Distribution Plan
with respect to all remaining amounts in the Trust. The Second Supplemental
Distribution Plan shall be subject to the same requirements and procedures as the Initia]
Distribution Plan specified in Paragraph 7 above. To the extent that any or all of an
Omega owner's claim for distributions from the Trust is forfeited because of the
owner's failure to submit the Release and/or Verification required by Paragraph $
above, the full amount of such forfeiture shall be apportioned among owners who have
complied with all requirements specified in Paragraph 5 above.

10.  Within 30 days after the expiration or fina} determination of the Claims, Cemral shall
provide to the Commission staff a proposed supplemental plan of distribution
("Proceeds Distribution Plen”) for distribution of the Proceeds to all Omega owners
who meet the requirements specified in Paragraph 5 above. The Proceeds Distribution
Plan shall be subject to the same requirements and procedures as the Initial Distribution
Plan specified in Paragraph 7 above.

Accepiad and Approved: Acceped and Approved; //)
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CENTRAL SPRINKLER COMPANY
OMEGA SPRINKLER
PROOQF OF CLAIM FORM

OmegaID # (Internal Use Only)

In order to make a claim for Replacement Sprinklers and Replacement Parts and a
payment from the Trust, you must complete this Proof of Claim Form, sign the attached Waiver
and Release of Claims Form, and submit both docurnents plus the required photographs by
August 1, 1999. You can still make a claim for Replacement Sprinklers and Replacement Parts
after August 1, 1999 as long as you submit these forms prior to November 1, 2001, but in that
event, you will not be eligible for a payment from the Trust.

If you have already had your Omega Sprinklers replaced, you may be eligible for a payment from
the Trust. You must complete this Proof of Claim Form and the attached Waiver and Release of
Claims Form, and submit both documents before August 1, 1999.

Ifyou have more than one building in which Omega Sprinklers have been installed, make copies
of this form before filling it in.

A CLAIMANT INFORMATION
I. Name of Ciaimant;
Claimant’s mailing address:
Street
City State Zip Code

Name of contact person:
Telephone: ( )

Fax: ( )

If you have already replaced your Omega Sprinklers, check here
If so, attach pertinent documentation regarding the replacement of the sprinklers.
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Exhibit3
B. BU G AND A SPRINKL INFORMATION

Please complete this section for each building in which Omega sprinklers have been
instailed. Please copy this form and complete for each additional building.

I. Name of building:

2. Building street address:

Street

City State Zip Code

3. Name of Contact Person:
4. Telephone: { )

5. Fax: ()

6. E-Mail Address:

7. Shipping address for replacement sprinklers:
»* PLEASE NOTE: WE CANNOT SHIF TO Name of Addiessee
A POST QFFICE BOX

Attention
Street
City ~ State Zip Code
8.  Natureofbuilding: __ Private Home __ Apartment Bldg. __Condo
__Retail __ Hotel __School
__ Restaurant __Nursing Home _.. Hospital
__Jail/Prison __Office Bldg .. Warehouse
 GroupHome  __ Mental Health Ctr.

__ Other please explain:

C. IDENTIFICATIONOF OMEGA SPRINKI.ERS

In order for Central to provide the correct number and model of Replacement
Sprinklers, it is vital that you provide accurate information regarding the Omega
sprinklers in your building. This Notice Packet contains pictures and other identifying
information that will help you determine if you have on Omega sprinkler, und if so, help
identify the model. Please refer to that section when completing this Proof of Claim
Formn. If you need assistance identifying your Omega Sprinklers, call Central at 1-800-
XXX-XXXX, or contact your sprinkler contractor, builder, architect, or local fire
marshal.
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CENTRAL SPRINKLER CO.
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Central has manufactured the following models of Omega sprinkler:

C-1 (Pendent)
C-1A (Pendent)
EC-20 (Pendent)
EC-20A (Pendent)
R-1 (Pendent)
R-1A (Pendent)
R-1M (Pendent)

Flow Control - FC (Pendent)
Flow Control - FC (Flush Pendent)

Protector-M (Upright)
Protector-M (Pendent)

Protector-M (Horizontal Sidewall QR)
Protector-M (Horizonta] Sidewall QREC)
HEC-12(Sidewall)

HEC-12 Res (Sidewall)

HEC-12 EC (Sidewall)
HEC-20(Sidewall)

HEC-12 PRO (Prohibitoz Sldewall)
HEC-12 PRO (Prohibitor QR Sidewall)
C-1A PRO (Prohibitor Pendent)

C-1A PRO QR (Prohibitor QR Pendent)
AC (Concealed Pendent)

Protector-M (Horizontal Sidewall)

Please complete the information requested in the table below, setting forth the
particular Omega model, quantity of such model, and other information regarding the sprinklers
in your building. In addition, you are required to provide
Omegpa model. Note that this request does not require you to photograph each sprinkler, but

* only each different model installed in your building. Please make every effort to ensure clarity
for proper identification.

otopra

Most Omegas contain three small circular heat-collecting disks.

Omega Position
Sprinkler | or Type
Model e

Quantity

of each dj

erent

Temperature
Rating
{160°, 145°, 200%)
(as listed on deflector)
*

Sprinkler Finish
(brass, chrome, white)

Escutcheon Finish
(brass, chrome, white)
(1]

p—

The Deflector is the circular disk with notches, resembling a snowflake, saw blade, lower or gear and is
depicted in the Pamphiet next to the photograph of Omega sprinklers.

The iZscutcheon is the decorative ring surrounding the sprinkter that is flush to the wall or ceiling.

For Model M Omega Sprinklers only, you must pick one of the following styles (Sidewall, Pendent or
Upright).

a.

For owners of C-1 or C-1A, quick-response pendent sprinklers only, please
identify the orifice size (1/2" or J/‘,;") for each sprinkler. The orifice size is the
measurement of the inside diameter of the water flow opening, not the threads on
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Exhibit3
the sprinkler.
Sprinkler Model Quantity
C_l llel
C- 1 3/3"
C-1A 'y
" C-1A %"
b. For owners of HEC-20 sprinklers, please indicate how many inches below the

ceiling the top of each sprinkler is installed.

" Quantity of HA].:'J%-ZO Sprinklers Distance from Ceiling |

—

D.  ADDITIONAL INFORMATION

Please answer the following questions to the best of your ability. The information may
be used to prioritize your claims. If you cannot answer these questions, you nevertheless will
receive Replacement Sprinklers and a payment from the Trust (if you submit this Proof of
Claim and accompanying Waiver and Release of Claims postmarked by August 1, 1999), but the
date on which you receive Replacement Sprinklers and the amount of payment may be affected.

1. Year of Omega sprinkler system instaliation (1982 to Present): _
2. Number of floors or stories:
3 Ceilingheight: — 15" and under __ 1530 __over 30

4. Matenial (Ceiling or Wall Type) in which
sprinklers bave been installed
(£.g., suspended ceiling, plaster, drywall, etc.):

5. Does the sprinkler system

contain antifreeze? _ Yes ___No
6. [s security clearance required

to complete installation? __Yes ___No
7 Does the building have

access restrictions? Yes No
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8. Sprinkler system piping:
(If combination system, please
check all types of piping in
the system) - ___Steel __CPVC _ Copper _ _ Polybutylene

9. System Hydraulic calculation is per:
(This information may be
necessary for Central to

determine the appropriate
Replacement Sprinklers) _ _NFPA 13 _ NFPA 3R __ NFPA 13D

10.  Sprinkler system static water pressure: .
(The pressure gauge may be found where the
local water supply main meets your building's
fire-protection System piping, typically in the
garage or basement of a home. The gauge
will read in “PSL" or pounds per square inch).

11. Additional comments:

[F YOUHAVE ANY QUESTIONS REGARDING THIS FORM,
CALL CENTRAL SPRINKLER AT 1-800-XXX-XXXX

OR

CALLYOURLOCALFIREAUTHORITYORAUTHORIZED
SPRINKLERINSTALLATIONCONTRACTOR

Central Sprinkler will rely on the accuracy of this response in providing Replacement
Sprinklers and otherwise processing your claim. It is therefore vital that you complete this
Proof of Claim carefully and accurately. Failure 1o do so could result in your receiving
Replacement Sprinklers that are not appropriate for your building, for which Central Sprinkler
has no liability. Providing false information also could subject you to prosecution or other legal
proceedings.

Exhibit3
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E. VERIFICATION

I hereby declare under penalty of perjury under the laws of the United States that the
informaticn in Sections A, B and C of this Form is true and correct, and that the remaining
information is true and correct to the best of my knowledge, information and belief.

Signature

Print Name Here

Executed on this__ day of

REMINDER

Please remamber to include a photograph of each Omega model installed in your building and a

signed Waiver and Release of Claims form.

go1o
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In exchange for Central’s (1) providing a Glass Bulb sprinkler containing a ﬁcllcville-
Type Washer Seal to replace each Omega sprinkler owned by the undersigned (“Replacement
Sprinkler™); (2) providing a replacement escutcheon, extension and any and all fittings, fixtures
and/or appurtenances necessary for the proper replacement of each Omega with a Replacement
Sprinkler (“Replacement Parts”), or (3) providing $5.00 for each Omega sprinkler in lieu of (1)
and (2) above; and (4) creating and making required contributiens to a Trust Fund in which the
undersigned may participate, the undersigned has agreed as follows:

1. The undersigned, on behalf of him or herself, and any persen cla.iﬁﬁng through
him or her as his or her heir, administrator, devisee, predecessor, successor, representative of any
kind, shareholder, partner, director, owner, affiliate, subrogee, assignee or insurer (the “Releasing
Party”) shall be deemed to and does hereby telease and forever discharge Central Sprinkier Co.
and Central Sprinkler Corp., including its predecessors, successors, subsidiaries, affiliates and
any and a]] of their past, present and future officers, directors, stockholders, partners, agents,
servants, successors, subrogees and assigns and their respective insurers and persons or entities
in the chain of distribution of Omega sprinkiers (“Releasees™), of and from any and all claims of
any type or description that relate to or arise from the purchase, installation, prescnce or use of
Omega sprinklers, including but not limited to any claims for actual, incidental, consequential or
punitive damages relating .to the inspection and replacement of Omega sprinklers other than the
obligations resulting from or created by this Remediation Program, that such Releasing Parties
have or may have whether known or unknown that anise from the Actions (the 'Released

-1-



Claims™). However, no release is being given by a Releasmg Party for compensatory damages
arising from fire damage, property damage, personal injury or wrongful death associated with the
failure or allzged failure of an Omega sprinkler to perform as intended, designed or expected in a
fire or premature activation of an Omega sprinkler. Release is being given for punitive damages
for such claims.

2. The Releasing Parties, and each of them, expressly waive the provisions of
Section 1542 of the California Code of Civil Procedure (and all other like provisions of law),
which provides:

A general release does not extend to claims which the creditor docs not

know or suspect to exist in his favor at the time of executing the release,

which if unknown to him must have materially affected his settlement with

the debtor.
Unknown claims for compensatory damages arising from fire daniagc, property damage,
personal injury or wrongfil death associated with the failure of an Omega sprinkler to perform as
intended, designed or expected in a fire or premature activation of an Omega sprinkler are not
released hereby. Release is being given for punitive damages for such ¢laims.

3. The parties intend that the Releasees obtain in this Settlement satisfaction and
protection from any liability arising from the claims described herein and from any claims for
contnibution or indemnity asserted by any person arising from such claims. The parties further
intend to obviate the necessity and expense to the Releasees of appearing and defending any
action commenced by the Releasing Party asserting claims relating to the purchase and

installation of Omega-series fire sprinklers against any other person.



4. The undersigned agrees to take the following steps to bar, discharge and release
any liability on the part of the Releasees to any other person for contribution and/or indemnity

arising from the claims that are the subject of this Release.
The Releasing Party shall reduce any judgment he, she or it obtains against
any person by the amount, percentage or share of such judgment
attributable to Central, so as to bar, discharge and release under applicable
law any claims for contribution and/or indemnity against Central arising
from or related to the claims that are the subject of this Release. In the
event that any Releasing Party obtains 2 judgment (including pursuant to a
settlement agreement) against onec or more persons and any of those
persons obtains a judgment against Central, in whole or in part, for
contribution or indemnity, then such Releasing Party will be required to
reduce or remit any judgment or portion thereof obtained by those persons
by the amount of the judgment against Central.

(Print Name of Individual or Name
of Entity if Corporation, Partnership or
other Form of Entity]

By:

[Name of individual signing]

Title:

Date:




CENTRAL SPRINKLER COMPANY
OMEGA REMEDIATION PROGRAM

VERIFICATION FORM
Omega ID Number (Officc Use Only)
Property Name
Property Street Address o
City State Zip _

Name of Claimant

Sprinkier Contractor Performing Work

Please Complete The Following:

1. Number of Omega sprinkler heads replaced

2. Date Omega sprinklers were replaced

I hercby declare that: to the best of my knowledge, the Omega fire sprinkler heads in this
systern have been replaced in accordance with the codes and ordinances of the Local Authority
Having Jurisdiction and further declare under the penalty of perjury under the laws of the United
States that, to the best of my knowledge, ail information on this form is true and correct to the best
of my knowledge.

Attach work orders, bills receipts or other documentation establishing the number of Omega
sprinklers that you have repiaced.

Print Name of Clzimant/Building Owner

Signature and Title

Date

Tax D or Social Sccunity T:Iumbcr
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Letter dated June 3, 1998 (with attachments), from Albert T. Sabol, Central
Sprinkler Corporation, o Eric L. Stone, CPSC.

a)
b)
c)

Central's Annal Reparte for fiscal 1995-1907
Central's Form 10-K's for fiscal 1995-1997
Central's Form 10-Q's for each quarter of fiscal 1995-1997 and for the

quarter ending January 31, 1998

Packagc og June 17, 1998 (consisting of Central's 19-Q for April 30, 1998),
from Albert T. Sabol to James T. Conversano, U.S. Department of Justice.

Letter dated Junc 22, 1998 (with attachments conginting of copies of Cextral's
slide prescotation materials presented to the staff on June 17, 1998), from
Michael A. Bloom, Margan, Lewis & Bockiua, LILP., to Edic L. Stone,

CPSC.

3)
b)

)
d)

e)

CPSC Olfise of Coaepliancs

ool Lpd
12702770 8:00 1.m

Central Surmmary of Projected Omega Expense and Avadable Cash Flow
Central Aralysis of Omega Costs for Class Action Settlsment (2 years)
as of April 30, 1998

Cerrral Estimated Total Available Cash over Two Years

Central Analysiz of Quarterly Cash Flow, Cless Action Sculemem
Agreement (Canulative % of Heads to be Located of 40%, 50% ., and
60%)

Central Analysis of Omega Costs, CPSC Proposal, Heads with Silicone
Rings not Remediated, as of April 30, 1998

Central Analynis of Quartorly Cash Flow, Heads with Stlicone Rings not
Remediated (Cumulative % of Heads to be Located of 40%)

Central Anatysis of Omege Costs, CPSC Proposal, Heads with Silicone
Rings oot Remediatad, as of April 30, 1998

Central Analysis of Quarterly Cazh Flow. CPSC Progzam, Heads with
Silicone Rings not Remediated (Cumnlative % of Heads to be Located o”
40%)

Ascepod and Approved:

Cuoiral Sprikiug Ca.
and Craunl Sgelatcr Corp.
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' Ceplral Anstysia of Omega Coss, Gonaupter Procact Sty Compission

Propoal. Hesdy with Stikcont Rings Retasdiioed, as of Apell 30. 1008

E%&ggggiﬁg!ﬁ
Egglg of Eineds w tn Locsred of

40%)

E%%oﬂﬂ-g gigi.gﬂﬂ
Rings Revediotsd, a5 of Ageil 30, 1992

Comral Azslyvle of Quacterly Cash Flow. CPSC Progrec, Hemls with
Emwﬂgﬁna_ﬁcuu&.mgsfru&%

W)

4 Letter dited Tuty 15, 1 QQBE maﬂu naeanasa
Morgan, Lawis & Bockins, LL.P., o Eric H. Stiger. CPSC. Eaﬁa
attacionenry (o ﬂwrﬁaﬂmﬂﬂﬂngﬂagnﬁ!
uﬂuzﬁﬂ.g Bockizs, LL.P., an Tely 23, 27, and July 28, 199%.

L2803 B

3

List
73,
t V)
b)
<)
o
g)
o
&

EE.—&H ggwgiﬂ&g
oﬁgﬁs.suag A. Bloom and 1. Gopton Cootiry, Jt.

Report dated Msteh 6, g%&ﬁ%mﬁ&ﬂﬂng
goﬂs_guﬁagygkuﬁcﬁs

Cupteal Comioltdaed income Sasmant, Moy & Tume 1993

Cunteat Cokpolidated Seabminery of Cach Flows, May & Juns 1999

Egggiﬂ B«
r«ﬂ.ﬁa g&nﬂﬁ% Eg

of Decmnenis: Pospesitithen to Cossumer Prodoce Safety Contimisgten, July

1999). from B, Tilvek Briddal) & Fyie 1. Stope. .
Cevtral Projected Flscal 1959 Income Statespent- § Months Actial %0d 4

*  Monthy Budget (Bovired) (728058

- Cottra] Projecyed Toesime Sextemess (7/23/98) ‘
Centra) Picjected locome Statesncor Ratioy (7/28/9%)
ggggﬁg
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Accepied

'SC ot of Compliance

cxonl.apd
I0/AT2W B:00 2.

roved;

h) Central Financial Covenant Compliancs and Z-Score Analysis (7/28/98)
i) Cenrral Quistanding Debt and Interest Expense Amalysis (7/28/98)

)] Centra! Projected Staternent of Cash Flow (7/28/98)

1)  Central Settlement Cost Summary (7/28/98)

o)  Ceatral Glass Bulb Replacement Cost Analysis (7/28/98)

n) Central Customer Service and Administrative Costy (7/28/48)

)] Centra] Omega Regerve Apalysis (7/28/98)

Package on July 28, 1998 (consisting of Central Sprinkier Corporation's Slide
Preseatation for the stdfY of tie CPSC on July 28, 1998). from E. Talbot
Briddell to Enc L. Stone.

Facsimile dated July 31, 1998 (with attachments), from Michael E. Jacoby,

Phoenix Management Services, Inc., to Howard N. Tarpoff, CPSC, and James

T. Coaversano.

a) Central Revised Budget Forecasts

b)  Central Consolidated- Six Moath Actual and Six Mouth, Budget, Fisca!
Year 1998

Package dated July 31, 1998 (with attachunents regarding Cenfral's loan

covenants), from Michac] E. Jacoby to Howard N. Tarpoff and James T.

Coaversand,

2) Credit Agreement dated October 28, 1937, among Ceniral, <t 2i, and
The Lenders Identificd Herein and CoreStates Bank, N-A.

b Walver Letter dated June 11, 1998, from Franeis 1. Coldren, First Umon
Natipna! Bank, to Central Sprinkler Corporation

c) Modification o Credit Agreement dated Jamuary 31, 1998, umong
Central, et al, and The Lenders Identified Heraln and CoreStates Bagk,
N.A.

Facsimile dated August 3, 1998 (with artachments), from Michael E. Jacoby to
Howard N. Tarnoff. ,

1) Central Projected Income Stxtement (8/3/98)

b) Central Projected Income Statcment Ratios (8/3/98)
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c) Central Income Statement Assumptions (8/3/98)

d) Central Projected Balance Sheet Assets (8/3/98)

e) Centra] Projected Balance Sheet Liabilities and Equicy (8/3/98)

f) Central Balance Sheet Assumptions (8/3/98)

£) Central Financial Covenant Compliance and Z-Score Anzlysis (8/3/98)
h) Ceatral Deferred Tax Roliforward (8/3/98)

i) Ccntral Cutstanding Debt andl Interest Expense Avalysig (8/3/98)

» Central Projected Statement of Cash Flow (8/3/98)

10.  Letter dated August 6, 1998 (with anachments), from Kathleen M. Sanze to
Deborah 8. Qrlove, CPSC. This lettar was sent in response to Deborah S,
Orlove's letter dated July 30, 1998, to J. Gordon Cooncy, Jr., rcganding the
Omega Remediation Program and Balleville Seal Glasg Bulb Sprinkiers.

11.  Lectter dated August 24, [998 (with attachmenus), from E. Talbotr Briddsit 10

Howard N. Tarnoff.

a) Central Qutstanding Debt and Interest Expegse Analysic (8/20/98)

b} Central Batimated Liquidation Analysis, Apcil 30, 1998 Asgets {8/20/98)

c) Report dated Janyary 9, 1998 by Brown Brothers Harriman & Company
aad Cushman & Wakefield of Georgia, Inc., regarding Complete
Appruisal of Rez! Property of Ceniral CPVC Facility

d) Report dated April 27, 1998 by MB Valuation Services, Inc., regardimg
Appraisal of Equipment located at Central CPYC Facility

12.  Facsimile datsd September 1, 1998 (with attachments), from E. Talbot Briddell
to Eric L. Ston2 and Deborah S.Orlove.
ay Automation of Glass Bulb Line in Support of Omega Repiacement
Progtam
b) Ceniral NPV Anelysis, Antomation of Glass Bulb Line

13. Facsimile datod September 14, 1998 (with attachment), from Kathleen M. Sanzo
to Deborak S. Orlove.
a) Cantrul Customer Service and Administrative Costs (9/12/98)

A7 % ”‘Wﬁ: f:Sff g; %jr‘
CPEC OMice of Coteplnes we Ca.

esntral.apd
1002798 300 a.m
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14, Leter dated September 17, 1998 (with Exhibits), from Michael E. Jacoby to

Howard N. Tarmoff.

a) Central Customer Service and Administrative Personnel Projected Fisca
1999 Head Count and Salary (59/17/98)

b) Central Custymer Service and Administrative Pervoans! Projested Head
Count (9/17/98)

15.  Letter dated Scptember 18, 1998 (with attachments), from E. Talbot Briddell o

Howard N. Taruoff,

a)y  Appendix A- Glass Bulb Replaceraent Cost Analvsis

b) Cantral Projected Fiscal 1998 Income Statement- 9 Montha Actnal and 3
Months Budget (9/14/98)

¢) Central Projected Income Statement (9/14/98)

d) Central Projected Income Statcmens Ratios (9/14/98)

c) Central Income Statement Assurnptions (9/14/98)

f) Central Projected Balance Sheet Assets (9/14/98)

¢)  Central Projected Balance Sheet Liabilities and Equity (9/14/98)

k) Central Balance Sheet Assumptions (9/14/98)

D Central Deferred Tax Roliforward (0/14/98)

» Central Outstanding Debt Analysia (3/14/98)

k) Central Interest Expante Analysis (9/14/98)

)] Central Projected Stitetnent of Cash Flow (9/14/98)

m)  Central Settlement Cost Summary (9/14/98)

n) Central Sensitivity Analysis of Scttlement Costs Basad on Number of
Replacement Unity (9714/98:

0) Ceantral Omega Reserve Analysis (9/14/98)

P) Central Per Unit Glass Bulb Replecement Cost Analysis (9/14/98)

qQ Central Custamer Service and Administrative Costs (9/14/98)

1) Centtral Omega Inventory Analysix (3/14/98)

5) Central Reconciliation with Prior Fmancial Package (9/14/98)

1 Central's Draft Form 10-Q for July 31, 1998,

%ﬂ:
CPSC Oftiee of CoampHanze

canoal.ad
10/02/¥8 8200 LM
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10.

11
12.
13.

14.

Strength of Heat Responsive Element (UL aud FM)
Hyrostatic Strenght Test (UL and FM)

Water Hammer (UL and FM)
Operating Temp (UL and FM)
Vacuum Test (UL and FM)
Rough Use and Abuse (UL and FM)
Hang-Up (FM}
Thermal Shock (FM)
Moist Air (FM)
Corrosion (FM)

Salc

Stress Cracking
Co2 - So2

H2S

Vibratian
Minimmm Operation Pressure (FM)
Sensitivity (RTD
Sensitivity (FM}

Firc Standard Crib (FMD

i S

CP3C Offlve of Cranpllarg Re. prinkior Co, md

[-= T T o

Cwnma) Hpriaxier Carp.
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15.  Opendon - Cold Soldering (UL)
16.  [mpact Resistance Test (UL)
17.  10-Day Corrosion (UL}
18. 30 Day Corrosion (UL)
19. 90 Day Muist Air (UL)
20.  Stress Corrosion Cracking - Brass Parts (UL)
21.  Stress Corrosion Cracking - Stainless Steel (UL)
22 Operational Tests on Gaskets/O-Ring Seals (UL)
23.  Elastomeric Parts Fire (350 Ib) Crib (UL)
UL 1626
24.  Steoth of Heat Responsive Element
25.  Hydrostatic Strength
26.  Water Hammer
27.  Operating Tempersture (Bath)
28,  Opemtion - Lodgment -
29.  Opcretion - Cold Soldering
30. Fue Test
31.  Corrosion Exposurc Test
J2.  Moist Air Test

: A ' ‘7
2. = .

caairal.1pa
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34.
Kh3
36.
37.

38,

CPSC CIMPLTANCE

Stress Corrosion Cracking - Brags
Stress Corrosion Cracking - Steel
Elastomeric Parts

Rough Use

Sensitivity

Vaomm

CPSC Qficy of Dommplive

ocpal.ape

9)

1
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	Structure Bookmarks
	UNITED STATES OF AMERICA CONSUMER PRODUCT SAFETY COMMISSION 
	) In the Matter of ) ) CENTRAL SPRlNKLER CORP., ) ) and ) CPSC DOCKET NO. 98-2 ) CENTRAL SPRINKLER CO., ) ) Respondents ) 
	CONSENTAGREEMENT 
	This Consent Agreement is made by and between the staff of the Consumer Product Safety Commission and Respondents, Cenlrll.l Sprinlcler Corp. and Central Sprillkler Co., to settle the above-captioned administrative action. The parties agree as follows: 
	Parties 
	Parties 
	1. The "staff" is the staff of the United States Consumer Product Safety Commission ("CPSC" or "the Commission"), an independent regulatory agency of the United Stares, established by Congress pursuant to Section 4 of the Consumer Product Safety Act ("CPSA "), 15 U.S.C. § 2053. 2. Respondents Central Sprinlcler Corporation and Central Sprinkler Company (hereinafter collectively "Central") are corporations organized and existing under the laws of 
	1. The "staff" is the staff of the United States Consumer Product Safety Commission ("CPSC" or "the Commission"), an independent regulatory agency of the United Stares, established by Congress pursuant to Section 4 of the Consumer Product Safety Act ("CPSA "), 15 U.S.C. § 2053. 2. Respondents Central Sprinlcler Corporation and Central Sprinkler Company (hereinafter collectively "Central") are corporations organized and existing under the laws of 
	1. The "staff" is the staff of the United States Consumer Product Safety Commission ("CPSC" or "the Commission"), an independent regulatory agency of the United Stares, established by Congress pursuant to Section 4 of the Consumer Product Safety Act ("CPSA "), 15 U.S.C. § 2053. 2. Respondents Central Sprinlcler Corporation and Central Sprinkler Company (hereinafter collectively "Central") are corporations organized and existing under the laws of 


	A~ Ind Appmvcd; 
	A~ Ind Appmvcd; 
	CPSC Offlce of Cataplbnc:c S:00 p.m. 
	conscnES.de 10/01/N 

	the Commonwealth of Pennsylvania, with their principal place of business at 451 North 
	Cannon Ave., Lansdale.PA 19446. 
	Subject Matter 
	3. 
	3. 
	3. 
	From 1982 to July, 1998, Central manufactured and sold and/or distributed between9 and 10 million •Omega• brand automatic fire spriDklers. On March 3, 1998, the st.aff of the Consumer Product Safety Commission ftled anAdministrative Complaint ("Complaint") against Central, seeking recall and replacement of Central's Omegafire sprinklers pursuant to 15 U.S.C. § 2064. The Complaint alleges that Central's Omega sprinklers are defective and will not function in certain fire situations, creating a subsu.ntial ri

	4. 
	4. 
	To date, the staff bas received reports that from 1990 to the present, Omega sprinklers did not function in 20 fires. 


	S. Centralbas filed an answer to the Complaint in which it avers, inter alia, that its Omega sprinklers are not defective within the meaning of 15 U.S.C. § 2064. 
	6. The staff also contends that Central obtained information which reasonably supported the conclusion that Omega spriDklers contained a defect or defects that could create a substantial risk of injury to the public but failed to report such information in a timely manner pursuant to 15 U.S.C. § 2064(b). Central denies any wrongdoing under 15 U.S.C. § 2064(b). 


	A&reementorthe Parties 
	A&reementorthe Parties 
	CPSC Office of Compliaocc cons.-ul.clc: 10101/98 $:00 p.m. 
	2 
	7. 
	7. 
	7. 
	It is the express purpose of the parties in elllering into this Agreement to protect the public safety by carrying out the recall and replacement of Omega sprinklers. 

	8. 
	8. 
	The parties intend for this Consent Agreement and the attached Order (hereinafter "Order" or "the Order"), which is hereby incorporated by reference, to resolve all allegations and requests for relief set forth in the Administrative Complaint in this proceeding and to bar the initiation or referral by the CPSC of any administTative, civil, or criminal claims within the CPSC's jurisdiction arising from the conduct of Central, its officers, directors and/or employees regarding Omega sprinklers. This resolutio

	9. 
	9. 
	For purposes of this senlement ooly, Central admits that "Omega" fire sprinkler; are "consumer products" under Section 3 of the CPSA, 15 U.S.C. § 2052, subject to the jurisdiction of the Consumer Product Safety Commission. 

	10. 
	10. 
	For plllJ)oses of this settlement only, Central agrees not to contest the allegations in the Complaint that "Omega• fire sprinklers contain a "defect which creates a substantial product hazard,• as those tenns are defined in Section IS(a) of the CPSA, 15 U.S.C. § 2064(a). Central has agreed not to contest these allegations in order to avoid the expense, inconvenience and risks associated. with further litigation, and the parties recognize that this resolution and this Consent Agreement may not be used or in


	~7
	CPSCorraaof Complianc:c 
	CPSCorraaof Complianc:c 
	I. C er Co. ... Sprilllda-Corp. 
	c.on,cnc8,dll:' 10/01(98 S:CIOp.m. 
	c.on,cnc8,dll:' 10/01(98 S:CIOp.m. 
	3 
	11. As part of the amounts referenced in l.a and l.b of Appendix C of the Order, 
	. Central shall deposit, without any adjudication or admission of fact or law. $1.3 million imo the Trust established in Appendix C of the Order, in settlement of the staffs contention that Central failed to repon to the Commission problems with the Omega pursuant to 15 U.S.C. § 2064(b). Central has agreed to do so solely to avoid the inconvenience and burden of litigation of this issue. 
	12. 
	12. 
	12. 
	12. 
	Upon acceptance by the Consumer Product Safety Commission of this Consent Agreement, and entry of the Order, Central knowingly, voluntarily and completely waives and relinquishes any past, prc.,ent and/or future right or rights in this matter: (1) to an administrative or judicial hearing and to all funher procedural steps, including findings of fact, conclusions of law and/or further determination of whether Omega sprinklers contain a defect which creates a substantial product hazard within the meaning of S

	13. Central agrees to fulfill all requirements of the Order. 

	14. 
	14. 
	Central agrees to immediately cease and desist manufact11ring, selling, distributing, marketing, exporting, importing, and/or attempting to distribute or sell any 


	~ 
	C1SC Office 
	C1SC Office 
	of Compliliooe 
	er Cc. 
	~ 

	~-



	OONCDll.cle10/01/98 ,:oop.m. 
	OONCDll.cle10/01/98 ,:oop.m. 
	4 
	Omega sprinkler, whetherby itself or through its subsidiaries. affiliates. Central-owned 
	distribution centers, or any other persons or entities over whom Central has control, whether in the United States or any other foreign state, country, or territory. 
	15. 
	15. 
	15. 
	Central shall request that Underwriters Laboratories, Inc. withdraw its listing of approval for all Omega sprinklers. 

	16. 
	16. 
	Central shall provide the staff with thirty days written notice of any transfer of property rights it holds in the following U.S. Patents: 4,465,141; 4,491,182; 4,508,175; 4,553,602; 5,094,298; 4,619,327; 3,734,191, 3,802,510; 3,877,527, 3,911,940; 3,991,829, and 4,359,098. 

	17. 
	17. 
	A violation of this Consent Agreement or the Order is a prohibited act within the meaning of Section 19 of the CPSA, 15 U.S.C. § 2068. 

	18. 
	18. 
	The Commission or Central may disclose terms of this Consent Agreement and Order to the public. 

	19. 
	19. 
	This Consent Agreement shall take effect upon its final acceptance by the Consumer Product Safety Commission. 

	20. 
	20. 
	1bis Consent Agreement and Order mall be bindingupon the parties hereto and their successors, assigns, and receivers. If, prior to the termination of this Consent Agreement and Order, Central merges with any other corporation or sells, assigns, or otherwise transfers substantially all of its assets, Central shall provide reasonable prior notice to the surviving corporation or, in the case of an asset sale, assignment, or transfer, the 


	CPSCOffice ot C:ompliancc M)lf91 S:00 p.m. 
	comenrJ.dc:1

	5 
	:purchaser, transferee, or assignee of subslall1ially all of Centtal's assetS, of this Consent Agreement and Order. and of its binding effect upon said surviving corporation, purchaser. assignee, or transferee. The existence of this Consent Agreement and Order and their binding effect shall be noted in any agreement between Central and such surviving corporation, purchaser, transferee, or assignee. It shall be a condition of any such merger, sale, assignment, or transfer that the surviving corporation or, i
	21. 
	21. 
	21. 
	This Consent Agreement and Order have been negotiated by the panics. Central is not relying on the advice of the staff, nor anyone associated with the staff, as to legal, tax, or other coruequences of any kind arising out of this Consent Agreement and Order, and Central specifically assumes the risk of all such legal, tax and other consequences. 

	22. 
	22. 
	For all purposes, this Consent Agreement and Order shall constitute an enforceable judgment obtained in an action or proceeding by a governmental unit to enforce its police or regulatory power. Central acknowledges and agrees that this Agreement and Order are pursuant to the Commission's police or regulatory power to remedy the risk 


	Ay;~ 
	CPSC Office of Conlplimce 
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	6 
	created by and protect the public from a ~ubstantial product hazard which the Commission believes is presented by Omega sprinklers, and that the Agreement and Order are not subject to an automatic stay if Central becomes the subject of a bankruptcy proceeding. 
	23. 
	23. 
	23. 
	If all of the Replacement Sprinklers are not listed or approved by Underwriters' Laboratories Inc. ("UL") and all of the exclusively non-residential Replacement Sprinklers are not listed or approved by Factory Mutual Research Corporation ("FMRC") by November I, 1998, or if the listing or approval of any of the Replacement Sprinklers by UL or FMRC is withdrawn, discontinued or modified at any time, for any reason whatsoever, the Commission, at its sole discretion and upon reasonable notice to Central, may vo

	24. 
	24. 
	TheCommission, at its sole discretion and upon reasonable notice to Central, may void, suspend, or rescind all or any part of this Consent Agreement and Order if Central has made material misrepresentations regarding its current financial condition, manufacruring and shipping costs for Replacement Sprinklers and Replacement Parts, the number of Omega sprinklers n,maiaing to be remediatcd (approximately 8.4 million), and/or the projected costs of administering the recall and replacement program in this Agree
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	25. 
	25. 
	25. 
	Beginning 3 months after the effective date of the Commission's Order, and for every 3 molllhs thereafter until the expiration or final determination of theClaims as defined in Paragraph l.c of Appendix C of the Order. Central shall provide to the staff a full report on the progress and status of the Claims as defined in Paragraph l .c of Appendix C of the Order, and the progress and status of the remediation program set forth in this Agrcemem and Order, including but not limited to the payments made to the

	26. 
	26. 
	If, after the effective date hereof. any provision of this Consent Agreement and Order is held to be illeial, invalid, or unenforceable under present or future laws effective during the terms of this Consent Agreement and Order, such provision shall be fully severable. The rest of the Agreement and Order shall remain in full effect, unless the 



	eoundi.cle 10/01198 5:00 p.m. 
	eoundi.cle 10/01198 5:00 p.m. 
	8 
	Commission determines that severing the provision materially impacts the remediation program set forth in this Agreement and Order. 
	27. 
	27. 
	27. 
	Central acknowledges that this Consent Agreement and Order have been negotiated between unrelated, sophisticated and knowledgeable parties acting in their own self-interest and represented by counsel, and the provisions of this Consent Agreement and Order shall not be interpreted or construed against any person or entity because that person or entity or any of its attorneys or representatives drafted or participated in drafting this Consent Agreement. 

	28. 
	28. 
	Theprovisions of this Consent Agreementand Order shall be interpreted in a reasonable manner to effect its purpose co remedy the alleged hazard that Omegas pose. In the event of a dispute between the parties arising under this Consent Agreement and Order, the parties agree to submit the issue for determination by the Commission. Except as stated co the contrary in Paragraphs 7 through 10 of Appendix C of the Order, Central shall have the right to seek judicial review of the Collllllission decision, such rev

	29. 
	29. 
	The existence of a dispute shall not excuse, toll, or suspend any obligation or deadline imposed upon Central under this Consent Agreement and Order. 

	30. 
	30. 
	This Consent Agreement and Order shall not be waived, chan&ed, amended, modified, or otherwise altered, except in writing executed by the party or panics against 
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	v.horn such amendment, modification, alteration, or waiveris soughc to be enforced, and approved by the Commission. 
	D6borah S. Orlove, Esq. Eric H. Singer, Esq. Howard N. Tarnoff, Esq. Complaint Counsel 
	U.S. Consumer Product Safety Commissio Office of Compliance 4330 East West Highway Bethesda, MD 20814 (301) 504-0626 
	Of Counsel Eric L. Stone Director, Legal Division Alan H. Scboem Assistant Executive Director Office of Compliance 
	Complaint Counsel 
	-" 11.:iOT,don . , 
	Cooney, 
	•y J. Lawrence, ORGAN, LEWIS One Logan Square 
	hiladelphia, PA 19103 (215) 963-5000 
	Michael F. Healy, Esq. MORGAN, LEWIS & BOCKIUS LI.P 1800 M Street, NW Washington, DC 20036-5869 (202) 467-7000 
	John C. Fenningham, Esq. CORR, STEVENS & FENNINGHAM Five Nesbarniny lnte1plex, Suite 315 Trevose, PA 19053 (215) 639-4070 
	-~~r 
	~~ 
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	E. Talbot Briddell CEO, Central SpriDkler Corp. and Central Sprinkler Co. 
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	UNITED STATES OF AMERICA CONSUMER PRODUCT SAFETY COMMISSION • In the Matter of l and CPSC DOCKET NO. 98-2 ) CENTRAL SPRINKLER CO., ) Respondents 
	CE~TRAL SPRINKLER CORP., 


	ORDER 
	ORDER 
	UPON CON SID ERA TION of the Administrative Complaint against Respondents Central Sprinkler Corp. and Central Sprinkler Co. (collectively. "Central") issued on or ahout March 3, 1998, and the Consent Agreement between the parties; 
	UPON CONSIDERATION of Central's concession that "Omega" fire ,prinklers are ''consumer products" under the CPSA. 15 U.S.C. § 2052; 
	UPON CONSIDERATION of Central' s decision not to contest the allegations in the Complaint that "Omega" fire sprinklers contain a defect which creates a "substantial product hazard: " and 
	Pursuant to Sections 15(c) and (d) of the CPSA, 15 U.S.C. § 2064(c) and (d), IT IS HEREBY ORDERED THAT: 
	I. The Consent Agreement between Central Sprinkler Corp. and Central Sprinkler Co. (collectively, "Central") and the Commission staff is accepted and incorp,Jrated bv reference herein, and Central shall comply with all of its obligations thereund,,r. 
	2. 
	2. 
	2. 
	All allegations of the Administrative Complaint are resolved by this Consent Agreement and Order. Based on the Consent Agreement, including Central's admissions and agreement not to contest certain allegations of the Administrative Complamt for settlement purposes, the Commission finds that the Consent Agreement and this Order are necessary to protect the public from the hazard the Commission believes is presented by Omega sprinklers. 

	3. 
	3. 
	To remedy the alleged substantial product hazard created by Omeg1 sprinklers. Central shall remove from service and replace all Omega sprinklers with replacement glass bulb sprinklers containing a Belleville Washer-Type Seal ("Replacement Sprinklers"). pursuant to, and in accordance with, the terms of Paragraphs 4 through 21 below and all •Jf its obligations under the Consent Agreement incorporated by reference herein 

	4. 
	4. 
	Central shall immediately cease and desist manufacturing, selling, distributing, marketing, exporting, importing, and/or attempting to distribute or sell any Omega sprinkler, whether by itself or through its subsidiaries, affiliates, Central-owned distriburion centers, or any other persons or entities over whom Central has control, whether in the United States or any other foreign state, country. or territory. 

	5. 
	5. 
	Central shall provide notice to the public, its customers, and Omega owners. or the alleged hazard posed by Omega sprinklers, and the remedy to which Omega c,wners are entitled, which notice shall include the elements set forth in Appendix A of this Order. All notices. including all script(s) for operators of the toll-free numbers set forth in Appendix A. must be approved by the Commission staff prior to dissemination. 

	6. 
	6. 
	Central shall provide Replacement Sprinklers to all owners of Omega sprinklers, at no cost to the Omega owners, according to the provisions set forth in Appendix C of this 


	2 
	Order. A listing of the Replacement Sprinkler(s) for each Omega is set forth in Appendix B of this Order. 
	7. 
	7. 
	7. 
	Central shall provide replacement escutcheons, extensions. and any and all other fittings, fixtures and/or appurtenances necessary for proper replacement of Omegas with the Replacement Sprinklers ("Replacement Pans") at no cost to the Omega owners. 

	8. 
	8. 
	Beginning in November. 1998, and for 48 months thereafter, Central shall make best efforts to manufacture and distribute to Omega owners at least 100,000 Replacement Sprinklers, and the accompanying Replacement Pans, per month for as long as the demand for Replacement Sprinklers equals or exceeds 100,000 per month. 

	9. 
	9. 
	If Central receives requests for Replacement Sprinklers and Replacement Pans at a rate that exceeds its monthly capacity to manufacture and ship the Replacemem Sprinklers and Replacement Pans, Central shall devise a plan for sprinkler and parts distribution to ensure priority replacement of sprinklers in buildings where members of the public are particularly vulnerable. Central's plan for sprinkler distribution shall be submitted to the Commission staff for approval prior to implementation. In the event the

	10. 
	10. 
	In addition to providing Replacement Sprinklers and Replacement Pans as stated in Paragraphs 6 through 9 herein. Central shall pay, into a Trust for the benefit of Omega owners, a monetary contribution toward the labor costs of replacing their Omega sprinklers in accordance with the procedures set forth in Appendix C of this Order. The monetary contribution is for the purpose of assisting Omega owners in paying the costs associated with 


	3 
	removing and replacing their existing Omegas, and thus encouraging Omega owners to participate in the remediation program provided herein, in order to remedy th~ hazard the Commission believes is presented by the Omegas, and protect the public health and safety. 
	11. 
	11. 
	11. 
	In order to obtain Replacement Sprinklers and Replacement Parts. and the monetary contribution provided for in Paragraph 10 herein. Omega owners mJst follow the procedures required by Appendix C of this Order. 

	12. 
	12. 
	Recognizing that suitable Replacement Sprinklers are not current!:· availahle for all Omega sprinkler models, Central shall pay $5.00 per Omega sprinkler co o.ny owner or· Omega sprinklers who does not want·or cannot use Central's Replacement Sprinklers. provided such owner gives Central reasonable proof of removal and replacement of Omegas. Central shall also pay to all such Omega owners a monetary contribution toward the costs of removing and replacing their Omega sprinklers in accordance with the procedu

	13. 
	13. 
	For those Omega owners who, after May 1, 1996, but prior to the effective date of this Order. 1) already replaced or contracted to replace their Omegas with non-Omega sprinklers and 2) who received in value from Central less than what they would have received under Paragraph 12 of this Order, Central shall pay such owners the difference between what they have already paid and the amount they would have paid under Paragraph 12 of this 
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	Order. This payment shall be made for the purpose of encouraging owners of products that present or may present a substantial product hazard to take immediate action 10 remove and . 
	• 
	where appropriate. replace that product. This payment assists in the fulfillment of the Commission's mandate to protect the public health and safety from the risks associated with products that present a substantial product hazard. 
	14. If Central fails to make timely contributions to the Trust as required by Appet1dix C hereto, Central shall be liable for additional contributions to the Trust, separate from any penalty it may incur pursuant to Paragraph 17 of the Consent Agreement. Su-:h additional contribution(s) shall include the following: 
	a. 
	a. 
	a. 
	Interest at the percentage rate established by the Department of the Treasurv pursuant to 31 U.S.C. § 3717, for any period after the due date; 

	b. 
	b. 
	A handling charge of $10,000 at the end of each 30 day late period; and 

	c. 
	c. 
	A 7 % (seven percent) per annum penalty charge if the deposit is not made 


	within 30 days of the due date. These additional contributions are intended to encourage Respondents to fulfil' their obligations to remedy the hazard the Commission believes is presented by Omega sprinklers, and protect the public health and safety. 
	15. Central shall devise procedures to ensure the destruction of the Omega sprinklers. Central shall destroy all finished goods inventory and returned Omegas, from whatever source. and will not use any component parts of any returned or finished goods Omega for the manufacture or sale of any other product. Central must provide to the staff a monthly accounting of all returned and destroyed sprinklers for the first three months after the 
	5 
	effective date of this Order, and a quarterly accounting of all returned and deHroyed 
	sprinklers thereafter, for four years. Such reports shall be provided in a format approved by • the Commission staff. 
	16. 
	16. 
	16. 
	Central shall not. without first both notifying and consulting with the staff. manufacture for sale, offer for sale, distribute in commerce. export, or impon into the United States any automatic sprinkler containing all of the following elements: (a) a body or body portion housing a dynamic valve plug (whether or not utilizing an elastomeric seal) that controls the release of water or other extinguishing agent; (b) a retaining groove within the body of the sprinkler housing locking ball bearings; (c) a plun

	17. 
	17. 
	Beginning December 1, 1998. and by 5:00 p.m. on the first business day of every month thereafter, Central must provide to the staff a monthly status rep,irt. in a form acceptable to the staff, of the progress of the remediation program for the Omegas. 

	18. 
	18. 
	Central must immediately notify the staff of the Consumer Product Safety Commission in writing if: 


	a. Factory Mutual Research Corporation (FMRC) or Underwriters Laboratories Inc. (UL) does not approve or list, withdraws or discontinues its approval or 
	6 
	listing, no longer approves or lists, or modifies its approval or listing of any of the Replacement Sprinklers at any time, for any reason whatsoever: 
	b. 
	b. 
	b. 
	the Replacement Sprinklers fail any test conducted by FMRC or UL and indicated in Appendix E of this Order: or 

	c. 
	c. 
	Central obtains information with respect to Replacement Sprinklers that is reportable under Section 15(b) of the CPSA. 


	19. 
	19. 
	19. 
	Central shall provide to the staff a copy of all filings it makes with the Securities and Exchange Commission (SEC) within five business days of making such filings. Central shall also notify the staff in writing of any changes in corporate officers and directors within five business days of such changes. 

	20. 
	20. 
	Central shall allow the Commission and/or staff to inspect any and all records that are not subject to the attorney-client privilege or attorney work-product doctrine. regarding the Replacement Sprinklers and Parts, remediation program, any class action lawsuits regarding Omega sprinklers, and any claims or lawsuits against its imurers or other third parties relating to Omega sprinklers. and to inspect all manufacturing. design and/or receiving facilities regarding Replacement Sprinklers at any time during 

	21. 
	21. 
	This Order. and all of the obligations it imposes on Central. shall terminate in its entirety upon the final distribution of all funds required to be placed in the Trust pursuant to 
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	Appendix C of this Order, unless Central has not completely fulfilled its obligations under the Consent Agreement and Order. 
	BY ORDER OF THE CONSUMER PRODUCT SAFETY COMMISSION 
	Sadye Dunn, Secretary 
	Dated: /W¼I~. /9f'l
	I 
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	APPENDIX A 
	Appendix A 
	Central Sprinkler Omega Notification Plan 
	Central's Efforts to Generate Editorial Coverage of Program-ongoing efforts by Buchanan and Associates 
	Local Print Advertising (Newspapers) 
	Proposed notice is set out in Exhibit 1 
	, Eighty-seven 3-column x 7.5" ads will appear in 79 newspapers in each of the 68 targeted counties (Exhibit 2). The newspaper coverage will include the Arizona Republic, Los Angeles Times, (2 x), San Francisco Chronicle, Denver Post, Washington Post, Atlanta Journal, Chicago Tribune (2x), New York Times. 
	Philadelphia Inquirer (Zx). and Dallas Morning News, as well as other papers 
	noted in Exhibit 3. The notices will appear in the front section of the national 
	news by November I, 1998. 
	, Repeat notice -Central to place at least one ad in one local/regionalized paper in each of the 68 targeted counties on or around May 1, 1999. Such notice to only include'infonnation about the recall. This notice must be approved by CPSC staff 
	Trade Publication Advertising 
	Paid Ads Using Exhibit 1 to be purchased for the following publications for the next available issue within 8 business days ofCPSC press announcement 
	• 
	• 
	• 
	Buildings Magazine 

	• 
	• 
	Building Operating Management 


	Accepted and Approved: Acccptc:d and Approved: 
	41: 
	CPSC Office of Compliance Rcopon Sprinlclcr Co and Central Sprinkler Cmp. 
	Wi\OW204U8.1 
	Wi\OW204U8.1 
	• 
	• 
	• 
	Commercial Property News 

	• 
	• 
	Narional Real £stare lnvc.stor 

	• 
	• 
	Journal of Property Management 

	• 
	• 
	Facilities Design and Management 

	• 
	• 
	Fire Protection Contractor (FPC) 

	• 
	• 
	Sprinkler Age 


	• NFPAJoumal National Print Advertising 
	(Using Exhibit I and purcb. ... cd for publicationwithin 8 business days ofCPSC press announcement) 
	• 215"'page ad in Parade Magazine 
	• 
	• 
	• 
	Digest size ad in USAWeekend 

	• 
	• 
	Full-page ad in Reader's Digest 

	• 
	• 
	Full page ad in seven local editions of TV Guide 


	Accepted and Approved, 
	Accept:, ';?roved: 
	-~' 
	CPSC Office of Compliance 

	W-.OW104!4ll.J 2 
	W-.OW104!4ll.J 2 
	DirectNotice Communications 
	• First class letter withappropriate outer signal words as attached hereto including the following documents in the following order: letter to consumers (Exhibit 4). Proof of Claim, Waiver and Release of Claims, Request for Exclusion, vcrification Forms, product identification information, and long form class action notice. This notice will be mailed to the ideotified consumer.. set forth below within 8 business days ofCPSC announcemeot (where applicable). 
	• All individuals who filed claims against Central Sprinkler for Omega Series Sprinklers. 
	, All individuals who called the toll free Central Sprinkler Omega information line regarding Omega Series Sprinklers. 
	• All individuals who call the 1-800 automated telephone nwnbcr or write requesting the Class Notice or Recall as a result of seeing the published 
	notice. 
	, Within 30 days ofCPSC press announcement, subject to availability of mailing lists, mailing of first class letter, with appropriate outer signal words substantially in the form set out in the attached letter to AfUs (Exhibit 4) including Proof of Claim, Waiver and Release of Claims Form, Request for Exclusion, Verification Forms, product identification information, and long term class notice to: 
	• Authorities having jurisdiction in counties with sprinkler laws, regulations or ordinances. 
	• Within 30 days ofCPSC press announcement, subject to availability of mailing lists, mailing of first class letter, with appropriate outer signal words, in the form substantially set out in consumer letter and Proof of Claim, Waiver and Release of Claims, Verification Forms and product identification information to: 
	• Organizations identified through purchased mailing lists for: 
	Accepted IUldApprovcd: 
	A7d 
	CPSC Office of Compliance lcrCo. and Central Sprinkle, Coip. 

	lblOL,1,/211-l\~HI 3 
	lblOL,1,/211-l\~HI 3 
	Hospitals 
	Nursing and Convalescent Homes Hotels & Motels School Districts Colleges & Universities Approximately 14,334 U.S. members of the Building Owners and Managers Association (BOMA). 
	• Within 30 days ofCPSC press announcement, subject to availability of mailing lists, mailing of first class letter, with appropriate outer signal words, substantially in the fonn set out in the attached letter to AHJs, with product identification information to: 
	Insurance-Homeowners Insurance-Property & Casualty Authorities Having Jurisdiction known to Central Sprinkler in counties without sprinkler laws, regulations or ordinances Distributors, Contractors, and End-users known to Central Sprinkler Member of American Fire Sprinkler Association, National Fire Sprinkler Association, and Home Inspectors Associations 
	• Within 30 days ofCPSC press announcement, mbjcct to availability of mailing lists, mailing of first class letter, with appropriate outer signal words, substantially in the form set out in the attached letter to AHJs, including Proof of Claim, Waiver and Release of Claims and Verification Forms, Jong form classnotice and product identification information to the executive directors of: 
	National Association of Homebuilders Home Fire Sprinkler Coalition Fire Marshals Association of North America Fire Sprinkler Education Foundation, Inc. International Association of Fire Chiefs National Fire Protection Association Operation Life Safety 
	Acceplcl and Approved: 
	CPSC Office ofCompljance 
	4 
	Consumer Federation of America Consumer Infonnation Center Consumer Union of United States National Consumer League 
	• Written letter by first class mail to members of the American Waterworks Association in 68 targeted counties to provide notice of the co=tive action either as part of water bills or consumer ncwslcttC!li. CPSC to approve language for letter. 
	Computer PQfiling 
	• 
	• 
	• 
	• 
	A public service announcement will be posted on appropriate legal. consumer, fire safety and related bulletin boards on Usenet News groups (Exhibit 5) and major online services Ci.&..

	America Online, etc.) directed to professionals and consumers. In addition to any other contact information, the online PSAwill include a link to the Central Omega program website. 

	• 
	• 
	The notices of Recall and Settlement, Proof of Claim, Verification and Waiver and Release of Claims formswill be posted on the Omega website to provide access to the notice and ocher pertinent information. The website will be listed with major search engines. 

	• 
	• 
	In addition, hyperlinksmay be established with other websites, including CPSC's, related to fire safety, legal and construction-related issues to allow access to the class action and recall notice. 


	Telephone Sl!Pl!ort 
	1-800 REQUEST-LINE 
	All print advertising will direct the reader to call a 1-800 telephone number, to write to an address or to go to the website in order to receive the Notice of n:call and settlement and related forms. 
	Accepted and Approved: 
	·-;jf~ 

	CPSC Office of Compliance ~Co 
	CPSC Office of Compliance ~Co 
	and Central Sprinkler Corp. 
	5 
	A 1-800 896-5685 interactive telephone nwnbcr will be utilized. A pre-recorded message will welcome callers to the line. Callers will be directed through a series of steps that will allow the system to 1:apture their names, mailing addresses and phone numbers. 
	Names and addresses will be downloaded and transcribed within 48 hours. Consumers will be mailed class action notice/recall package witlun 8 business days of consumer call until November 15, 1998 and thereafter within 5 business days. 
	1-800 OMEGA INFORMATION LINE 
	The Notice of recall and settlement will include Central Sprinkler's toll-free Omega information line. If potential Class Members have questions after reviewing the Notice of recall and settlement, they will be able to speak with a Central customer service representative. All customer service representatives will be trained by Central Sprinkler. A question and answer document incorporating a list of commonly asked questions is being drafted in advance so that customer sc:rvice representatives will be prepar
	A.ccepted and Approved: Accepted and Approved: 
	CPSC Office of Compliance 
	~JJ.c.
	and Central Sprinlcler Corp. 
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	EXHIBIT4 
	(Fillal Venlon■ of Coa ■amer Leetar ud AIU LcctcrCol,c Pnnidcd b:, CPSC) 
	IMPORTANT SAFETY INFORMATION RECALL OF CENTRAL SPRINKLER'S OMEGA BRAND FIRE SPRINKLERS 
	IMPORTANT SAFETY INFORMATION RECALL OF CENTRAL SPRINKLER'S OMEGA BRAND FIRE SPRINKLERS 
	To Consumer/Homeowner: 
	The Consumer Product Safety Commission (CPSC) and ('entral Sprinkler recently announced the recall of all Omega fire sprinklers. According to the CPSC, these sprinklers are defective and could likely fail in a fire, which could result in l:odily injury or death. 
	Please read the entire attached packet of carefully. It is very important for you to determine if Omega sprinklers are installed in yo~r home or building. The notice contains product information regarding the recall with the CPSC, as well as the preliminary settlement Central has reached with several p1·ivate class action lawsuits. Please refer to the product information sheets which explain how to identify Omega sprinkler,,. BE·cause sprink]ern can be d.ifficult to identify, we urge you to check with your 
	informati.on 

	This recall is available to all owners of Omega fire sprinklers. To participate in the recall you must complete the erclosed Proof of Claim Form and Waiver and Release of Claims Form aE soon as possible and return them to Central Sprinkler at the acidress indicated in the Proof of Claim Form. Central Sprinkler will mail you a free replacement sprinkler for every Ome3a srrinkler owned. 
	In order to receive replacement sprinklers and to qualify for reimbursement toward installation costs, you must complete the Proof of Claim Form and the accompanying Waiver and Release of Claim Form and return them to Central Sprinkler, postmarked by August 1, 1999. Although it is important to provide complete information, please submit. your Proof of Claim Form postmarked by August l, 1999, eve-n if you can not provide complete responses tc all the questions. In order to receive reimbursement to..;ard inst
	those 

	Please read all of this information carefully, as i::. explains your legal rights and obligations. If you have any ques·:ions abcut how to compleLe the forms or how to identify an Omega sp,:inkler, please call the Omega Hotline at 1-800-896-5685. 
	Do not delay! Take action today. Unt. il you recei v~ your f1 ee replacement sprinklers, you should have a wel]-defined and 
	rehearsed escape plan, an alternate plan and working smcke detectors on every floor of your home, especially near l:edrooms. 

	IMPORTANT SAFETY INFORMATION RECALL OF CENTRAL SPRINKLER'S OMEGA BRAND FIRE SPRINKLERS 
	IMPORTANT SAFETY INFORMATION RECALL OF CENTRAL SPRINKLER'S OMEGA BRAND FIRE SPRINKLERS 
	October x, 1998 
	Dear Authority Having Jurisdiction: 
	I am writing to share with you urgent news regarding Omega fire sprinklers that may well be installed in your area. If you are not already, you must become aware of and familiarize ~,urself with this situation, the new steps being taken to correct. it, and the vital role you play by your action in 
	protecting consumer nafety. 
	protecting consumer nafety. 
	In with the United States Consumer Product Safety Commission (CPSC), Central Sprinkler is recalling approximately 8.4 million Omega series sprinklers now in service. According to the CPSC, these sprinklers are defective, and could 
	cooperat1.on 

	likely fail in a fire. 
	The recall is comprehensive and fundamentally different from our prior remediation and notice efforts over the past three years. We are recalling all Omega sprinklers in servi:::e, including Omegas containing an EPDM a-ring made before June, lel9E and Omegas that contain a silicone a-ring made after June J 99,;. The recall encompasses Omegas from all dates of manufa::ture that are installed in all piping systems --not simply steel, bu, polybut elene, CPVC, and copper, including those Omegas made aft:er 1'•9
	The first order of business is to help identify },)cations containing Omega sprinklers and to help owners and residents oi sprinklered properties determine whether they have Ome,3'as. The, attached Notice includes product identification to hel) you and propc,rty and homeowners in your area determine whether they have Omega. sprinklers on their premises, and if they do, whlch mode, t~ey have. As you may know, on all models of Omega sprinklc,rs, ycu will see a heat collector assembly, comprised of 01e to thie
	1
	1


	fusilJle link. On some 0mega models, the word ''Cent1·aJ t·he
	fusilJle link. On some 0mega models, the word ''Cent1·aJ t·he
	1Jr 
	1Jr 

	lett,,rs ''CSC'' may be visible on the deflector shield. 
	ahj 
	Building and homeowners who have Omegas installed in their buildings should call 1-800-896-5685 as soon as possible to request a Proof of Claim Form and Waiver and Release of Claims Form, which must be completed in order Lo receive free replacement sprinklers. In order to receive any reimbursement for replacement costs, owners must submit a completed Proof of Cl.aim Form and a Waiver and Release of Claims Form to Central Sprinkler by August 1, 1999. Details on completing the forms ,,re• ir,cluded in the enc
	We are utilizing advertising, direct mail notices and news stories to inform consumers about the recall. However, in identifying buildings and residences that contain Omeg~s there iE, no substitute for personal intervention from fire prot~ction lE·aders such as yourself. Along with the CPSC, we enc:)Urage you to help us spread the word about this recall to protec: the public health and safety. 
	Please keep these two phone numbers handy when yo1 and your constituents need further assistance: 
	-Call the Omega Information Line -1-800-896-5685 to learr: morE about how to identify an Omega sprinkler and to obtain a Proof of Claim Form. This is the first number consumers should call to initiate the replacement effort. 
	-If you have any questions about the recall and repla,:ement effort that are not answered by the Omega Information •Jr the Nctice packet, you may call Central Sprinkler's Omega i{otline at 1-800-xxx-xxxx. 
	On behalf of all of us who are committed to fire prevention and protection, we thank for your support in this effo~t
	-

	>hj 


	IMPORTANT SAFETY INFORMATION RECALL OF CENTRAL SPRINKLER'S OMEGA BRAND FIRE SPRINKLERS 
	IMPORTANT SAFETY INFORMATION RECALL OF CENTRAL SPRINKLER'S OMEGA BRAND FIRE SPRINKLERS 
	October x, 1998 
	Dear Authority Having Jurisdiction: 
	I am writing to share with you urgent news regarding Omega fire sprinklers that may well be installed in your are~. If yon are not already, you must become aware of and familiarize yourself with this situation, the new steps being take~ to cc,rrect it, and the vi ta] role you play by your action in 
	prot:f~cting consumer safety. 
	prot:f~cting consumer safety. 
	In cooperation with the United States Consumer Pr-,duct Safety Commission (CPSC), Central Sprinkler is recalli1g approximately 8.4 million Omega series sprinklers now in service. Accardi ng to the CPSC, these sprinklers are defective, and cou:: d likely fail in a fire. 
	The recall is comprehensive and fundamentally dif Eerent. fi·om our prior remediation and notice efforts over the past three yean,. We are recalling all Omega sprinklers in servi,:e, ir.c]uding Omegas containing an EPDM a-ring made before June, l'.•96 ang Omegas that contain a silicone a-ring made after ,Tune 1991-. The recall encompasses Omegas from all dates of manufacture that are :.nstalled in all piping systems --not simply stee L, but pclybutelene, CPVC, and copper, including those Omegas made after 1
	1;he first order of business is to help identify 1, ,cations containing Omega sprinklers and to help owners and rescdents of sprinklered propert.ies determine whether they have Omeqas. The attached Notice includes product identification to help you and property and homeowners in your area determine whether they ha,e Omega sprinklers m1 their premises, and if they do, wh:.ch mode] they have. As yo11 may know, on all models of Omega sprinklers, yo11 will see a heat c•~llect or assembly, comprised of o,1e to t
	flat metal disks 

	fusible 1 ink. On some Omega models, the word 11Central 1• or the 
	letters ''CSC'' may be visible on the deflector shield. 
	Building and homeowners who have Omegas installed in t.heir 
	buildings should call 1-800-896-5685 as soon as possitle to 
	n,quest a Proof of Claim Form and Waiver and Release cf Claims 
	Form, which must be completed in order to receive free 
	replacement sprinklers. In order to receive any re i ml:ursement 
	for replacement costs, owners must submit a completed Proof of 
	c:_aim Form and a Waiver and Release of Cl aims Form to Central 
	Sprinkler by August 1, 1999. Please feel free to distribute 
	copies of this letter to owners of Omegas in your jurisdiction. 
	Those owners filing a Proof of Claim and Waiver and Release of 
	c:.aims Form postmarked after August 1, 1999 but before November 
	1. 2001, still qualify to receive replacement sprinklers (thouqh not reimbursement). 
	We are utilizing advertising, direct mail notices and new:;; 
	stories to inform consumers about the recall. However, in identifying buildings and residences that contain Omegas there iE 
	no substitute Eor personal intervention from fire protection 
	leaders such as yourself. Along with the CPSC, we enc::,urage you to help us spread the word about this recall to protect the p,~lic health and safety. 
	Please keep these two phone numbers handy when ycu and your constituents need further assistance: 
	Call the Omega Information Line -1-800-896-5685 to learn more about how to identify an Omega sprinkler and to obtain a Proof of Claim Form. This is the first number consumers should call to iritiate the replacement effort. 
	-If you have any questions about the recall and repla,:ement effort that are not answered by the Omega Information or the Notice packet, you may call Central Sprinkler's Omega Hotline at 
	1-800-xxx-xxxx. 
	On behalf of all of us who are committed to fire preventic,n and protection, we thank for your support in this effort. 
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	APPENDIXB COMMERCIAL OMEGA REPLACEMENTS 
	OMEGAMODEL REPLACEMENT 
	3/8"C-1&C1A 7/16" GB-OR Pendent 
	1/2"C·1 &C-1A 1/2" GB-GR Pendent 
	EC20 & EC·20A 1 /2" GB EC Pendent 
	LISTING& 
	LISTING& 
	LISTING& 
	PART NO. 
	APPROVAL 

	155BR 1669 UL (1) 
	155BR 1669 UL (1) 
	2 


	155CH 
	155CH 
	2 

	1670 

	1551' BB 
	1551' BB 
	1671 

	155a OW 
	155a OW 
	1672 

	155a WH 
	155a WH 
	1673 

	1ssaBK 
	1ssaBK 
	1674 

	200" BR 
	200" BR 
	1681 

	200" CH
	200" CH
	1682 

	200" BB 
	200" BB 
	1683 

	200" ow
	200" ow
	1684 

	20Q!! WI-I 
	20Q!! WI-I 
	1685 

	200" BK 
	200" BK 
	1686 

	155BR 1862 UL&FM 1551 CH 
	155BR 1862 UL&FM 1551 CH 
	1 

	1863 

	155" BB 
	155" BB 
	1864 

	15saow 
	15saow 
	1865 

	155a WH 
	155a WH 
	1866 

	155" BK 
	155" BK 
	1867 

	200" BR 
	200" BR 
	1922 

	200!' CH 
	200!' CH 
	1923 

	200!' BB 
	200!' BB 
	1924 

	200" ow 
	200" ow 
	1925 

	20IJII WH 
	20IJII WH 
	1926 

	2009 BK 
	2009 BK 
	1927 

	155• BR2730 
	155• BR2730 
	UL (2) 

	155• CH 
	155• CH 
	2731 

	155" BB 
	155" BB 
	2732 

	155'OW2735 155"WH 
	155'OW2735 155"WH 
	2733 

	155° BK 
	155° BK 
	2734 


	z~a CPSC OffCII ot Compl!snca C0.1n(I 
	z~a CPSC OffCII ot Compl!snca C0.1n(I 

	1 
	1 
	1 


	------. 
	------. 
	-----
	-
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	APPENDIX B COMMERCIAL OMEGA REPLACEMENTS 
	LISTING& OMEGAMOOEL REPLACEMENT PART NO. APPROVAL 
	AC 1/2" GB-OR Pendent 155•BR 1862 UL&FM 
	1552 CH 
	1552 CH 
	1552 CH 
	1863 

	,ss• BB 1B64 
	,ss• BB 1B64 

	155•(1.M 
	155•(1.M 
	1865 

	155WH 1B66 
	11

	155• BK 1B67 

	1ss• BK 1sos 2WBR19~ 
	HEC-12 
	1/2" GB-QR S/\N 1ss• BR 1904 UL&FM 155" CH 
	1905 

	155• BB 
	155• BB 
	155• BB 
	1906 

	155" OW 
	155" OW 
	1907 

	15SWH 
	15SWH 
	9 

	1908 

	200" CH 
	200" CH 
	1935 

	20011BB 
	20011BB 
	1936 

	2000 OW 
	2000 OW 
	1937 

	200"WH 
	200"WH 
	1938 

	200" BK 
	200" BK 
	1939 


	1551OW2725 155WH2723 1ssa BK2724 
	HEC-12EC 
	1/2" GB EC SN,/ 1ss•sR 2no UL (2)(3) 1552 CH 
	2721 
	8 

	1ss• BB 
	1ss• BB 
	1ss• BB 
	2122 


	M PENDENT 1/2" GB-OR Pendent 155' BR 1862 UL&FM 155" CH 
	M PENDENT 1/2" GB-OR Pendent 155' BR 1862 UL&FM 155" CH 
	1863 

	155BB 2oo•wH 1s2a 
	155BB 2oo•wH 1s2a 
	155BB 2oo•wH 1s2a 
	1 

	1864 

	1ss•ow 
	1ss•ow 
	1865 

	1552 WH 
	1552 WH 
	1866 

	1551 BK 
	1551 BK 
	1867 

	2008BR 
	2008BR 
	1922 

	2008 CH 
	2008 CH 
	1923 

	2()()i BB 
	2()()i BB 
	1924 

	2WOW 
	2WOW 
	1925 

	200° BK 
	200° BK 
	1927 


	AZlrwd, 
	CPSC Ofnea of Comp11.1.nco 
	2 
	2 

	-·-··--·
	-

	CA4 
	CA4 
	4u.41 £11.A ,i~ Jo, ~JO~ Lc.r,UL'\l
	.. ~rN.11,1u..r:.A 1..-U. -....1~ ...... 

	.&.Yr y4r .U' 
	APPENDIX B 
	COMMERCIALOMEGA REPLACEMENTS LISTING& OMEGAMODEL REPLACEMENT PART NO. APPROVAL 
	M UPRIGHT 1 /2" GM-QR Upright 155• BA 1850 UL&FM 
	155" CH 
	155" CH 
	155" CH 
	1851 

	155" BB 
	155" BB 
	1852 

	1ssow 
	1ssow 
	0 

	1853 

	1ss•wH 
	1ss•wH 
	1854 

	155• BK 
	155• BK 
	1855 

	200BR 
	200BR 
	8 

	1946 

	200CH 
	200CH 
	9 

	1947 

	20()11BB 
	20()11BB 
	1948 

	2000OW 
	2000OW 
	1949 

	20Q!! WH 
	20Q!! WH 
	1950 

	200" BK 
	200" BK 
	1951 


	M SIDEWALL 1/2' GB-OA S/W ,ss• BR 1904 UL&FM 
	M SIDEWALL 1/2' GB-OA S/W ,ss• BR 1904 UL&FM 

	155CH 
	155CH 
	155CH 
	1 

	1905 

	155° BB 
	155° BB 
	1906 

	155ow
	155ow
	1 

	1907 

	1S5WH 
	1S5WH 
	8 

	1908 

	155° BK 
	155° BK 
	1909 


	M-ECSIDEWALL 1/2" GB-EC S/W 155°BR2720 UL (2) 
	M-ECSIDEWALL 1/2" GB-EC S/W 155°BR2720 UL (2) 

	1559 CH 
	1559 CH 
	1559 CH 
	2721 

	155B82722 
	155B82722 
	2 


	155• ow 
	155• ow 
	2725 

	155WH2723 
	155WH2723 
	9 


	155'! BK 
	155'! BK 
	2724 


	HEC-20 
	HEC-20 
	1 /2" GB-EC S/W 155BR2720 UL (4) 155a CH 
	8 

	2721 

	1558B 
	1558B 
	1558B 
	8 

	2722 

	15SoOW
	15SoOW
	2725 

	155'WH 
	155'WH 
	2723 

	15s• BK 
	15s• BK 
	2124 



	FC FLUSH 1/2" GB4-FR 155• ns UL (5) 
	Accepted •nd Approvej'; 
	CPSCOtficl! af Comp.ianea 
	3 
	3 

	•-·••••~
	w. 
	w. 
	"""~~n 
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	A 
	A 
	A 
	PENDIX B 


	COMMERCIAL 
	COMMERCIAL 
	COMMERCIAL 
	MEGA REPLACEMENTS 


	LISTING & OMEGA MODEL REPLACEMENT PART NO. APPROVAL FC PENDENT 1/2" GB-QR Pendent 155a BR 1862 UL&FM 155a CH 1863 155a BB 1864 155aow 1865 1ssaWH 1866 1558 BK 1867 
	PROHIBITOR NO REF'LACEMENT (6) 
	NOTES: 
	(1) 
	(1) 
	(1) 
	CurrentlyFM does not have an approved standard for 7/16" orifice heads. Because of very low demand. Central does notoffera 3/8" GBQR. 

	(2) 
	(2) 
	The GBEC sprinkler is currently being tested at FM 

	(3) 
	(3) 
	FM minimum pressure requirements for Extended Coverage do not allow Approval of a direct replacement for a UL Listed head in all applications. 

	(4) 
	(4) 
	FM does not approve mounting heights below 12· 

	(5) 
	(5) 
	For those owners that choose to do so, Central will offer the Model GB4-FR, even though it does not have the on-off capacity. The GB4-FR sprinkler is currently being tested at FM. 

	(6) 
	(6) 
	For those owners that choose to do so. Central will offer the Model GBQR, however it is not designed for institutlonal installation. 


	4 
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	APPENDIX B RESIDENTIALOMEGAREPLACEMENTS 
	OMEGA MODEL REPLACEMENT 1/2" C·1 & C·1A LF Pendent EC·20 & EC-20A LF Pendent HEC-12 RES & HEC·12 LFS/W R-1,R·1A&R-1M LF Pendent NOTES: 
	OMEGA MODEL REPLACEMENT 1/2" C·1 & C·1A LF Pendent EC·20 & EC-20A LF Pendent HEC-12 RES & HEC·12 LFS/W R-1,R·1A&R-1M LF Pendent NOTES: 
	PART NO. 
	155BR 2703 155• CH 2704 159 6B2705 155OW2706 155WH2709 155BK 2707 
	11
	1 
	11
	1 

	1ssBR270J 155CH 2704 1ss• BB 2705 1ss•ow 21os 155WH2709 155" BK 2707 
	1 
	1 
	2 

	155!BR 1724 155acH 1725 15~ BB 1726 155OW 1729 15S!WH 1727 15Sl' BK 1728 
	1 

	155"BR2703 155"CH2704 15SIBB2705 155!OW2706 155tWH2709 
	1551 BK2707 

	10/02/98 
	LISTING& APPROVAL 
	LISTING& APPROVAL 
	UL (5) 
	UL (5) 
	UL (5) 
	UL (5) 

	(5) FM Residential density requirements do not allow Approval of a direct replacement for a UL Usteel Residential heael. 
	JEG:bdrn.Mlsc. Orn~ Repltctments 
	~-
	~-
	-
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	C 
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	APPENDIXC 
	Obliptions of Central= 
	1. In order to defray the cost to owners of Omega fire sprinklers of removing and replacing those sprinklers, Central Sprinkler Corporation andCentral Sprinkler Company (collectively, "Central") shall deposit $8,800,000 into an interest-bearing irrevocable trUSt account for the benefit of Omega owners who panicipate in the remediation program as outlined in the Consent Agreementand Order (the "Trust"). Central shall have no interest, whether legal, equitable or otherwise, in the funds in the Trust, and no a
	a. 
	a. 
	a. 
	Central shall deposit $2,200,000 into the Trust within one day of the date of entry of the Commission's Order. 

	b. 
	b. 
	Central shall deposit an additional $2,200,000 into the Trust on the first, second. and third anniversaries of the Effective Dateof theCommission's Order. 

	c. 
	c. 
	Central shall also deposit into theTrust a ponion of all proceeds, including punitive and treble damages, from claims and lawsuits against its insurers or other third panies relating to Omega sprinklers, reeardless of whether such proceeds are paid directly to Central. its attorneys, agents and/or other representatives (the "Proceeds"). (Central's claims and lawsuits against its insurers or other third parties relating to Omegasprinklers arc hereinafter referred to as the "Claims. •) The Proceeds shall not 


	i. Central shall retain for itself Proceeds equal to the amount it spends in reasonable costs and attorneys' fees to defend itself against civil lawsuits 
	Ac<:ep<edand Approved: 
	.>:· 
	.>:· 
	~ 

	C~Compliallce Rc,pond Sprinlcler Co. 1114 CcrunJ SprinklorCorp. 
	o,...-.1.,pc 10/01/98 
	filed against it by persons, non-govcrm:oemal entities. or governmental entities in their proprietary capacity as building owners or operators, relating to Omega spriDklers, but not claiming personal injllt)'., property damage and/or death as a result of the premature activationloF Omega sprinkler(s) or the inactivation of Omega spriDkler(s) in a fife. 
	ii. Central shall deposit into the Trust 50% of the Proceeds in excess of the amount stated in Paragraph i above, up to the amount of Central' s L contributions to the Trust pursuant to Paragraphs I.a, l.b, and 2 of this Appendix. 
	iii. Central shall deposit into the Trust 70% of all Proceeds in excess of the amounts stated in Paragraphs i and ii above. 
	All interest from the Trust shall be placed into the Trust for distribution to Omega owners with other amounts in the Trust. The Trust agreement shall be in a form approved by the staff. The Trust shall remain in effect until the expiration or final determination of all Claims, and the final distribution of all funds in the Trust. 
	2 By November 30, 2001, Central shall make an additional deposit into the Trust based on the total Illlmber of Replacemem Sprinklers needed to fulfill the Proofs of Claim submitted pursuant to Paragraphs 5 and 6 below. In calculating the total number of sprinklers, Central shall include not only Replacement Sprinklers, but also Omega sprinklers for which Central must make payment pursuant to Paraeraph 12 of the Consent Order. Specifically, Central shall make this additional deposit as follows: 
	Total Numberof Sprinklers Included 
	Central's Additional Deposit in Proofs or Claim Submitted 
	into the Trust by November I, .2001 
	less than or =ual to 1 million sprinklers 
	SlS.00 million 
	SlS.00 million 

	greater than 1 million sprinklers, but less 
	$13.00 million than or eaual to 1.S million mrink!ers 
	greater than 1. 5 million spriDklers, but Jess 
	Sl 1.00 million than or eoual to 2 million mriDkJers 
	""Zve,J: 
	CPSC Office of Complim:o 
	cc.mn.l.apc.10/01198 2 
	-· greater than 2 million sprinklers, but les5 than or eaual to 2.5 million snrinklcrs 
	greater than 2.5 million sprinklers, but less than or canal to 3 million si:>riniclers 
	greater than 3 million sprinklers, but less than or eaual to 3 .5 million sorinklers 
	greater than 3. 5 million sprinklers. but less than or Mual to 4 million snrinklers 
	greater than 4 million sprinklers, but less than or eaual to 4.5 million sorinklers 
	greater than 4.5 million sprinklers, but less than or equal to 4.75 million sprinklers 
	greater than 4.75 million sprinklers 
	greater than 4.75 million sprinklers 
	$9.00 million $7 .00 million $4. 75 million $2.75 million SI. 25 million $0.50 million 

	$0.00 million 
	$0.00 million 

	3. On November 30, 2002, Central shall make an additional contnbution to the Trust in an amount equal to the difference between$37 .3 million and the sum of the following expenses, incurred between the date the parties sign the Consent Agreement and November 1, 2002, provided that such expenses total less than $37 .3 million: 
	a. 
	a. 
	a. 
	Manufacturing and supplying Replacement Sprinklers and Replacement Pans to owners of Omega sprinklers; 

	b. 
	b. 
	Paying $5.00 per Omega sprinkler to Omega owners who do not want or cannot use Central's Replacement Sprinklers pursuant to Paragraph 12 of the Order; 

	c. 
	c. 
	Making contributions to the Trust pursuant to Paragraphs 1 and 2 of this Appendix; 

	d. 
	d. 
	An amount equal to (i) the actual cost of providing notice to the public of this settlement and the settlement of the class action styled Han v. Central Sprinkler Corp., et al., Case No. BC176727, pending in California Superior Court, Los Angeles County, or (ii) S 1. 6 million, whichever is less: 


	A7•cd 
	CPSCOfli<Cof Compliaoco 
	c.eotral.apc10/01/91 3 
	• 
	• 
	' 


	e. An amount equal to Ii) the actual cost of administering the remediation program 
	under Ibis Consent Agreement and Order, or (ii) $3.0 million, whichever is less; and 
	f. An amount equal to the costs of defending any actions by, and paying any judgments or settlements obtained by, parties who do not participate in and/ or choose to exclude themselves from the remediation program under this Consent Agreement and Order and/or the class action settlement referenced in Paragraph 
	3.d of this Appendix, including a reasonable amount to address litigation by such persons that is pending as of November 1, 2002, less Proceeds received on account of such claims or suits. The amount reserved to address such pending litigation must be approved by the staff, but shall not exceed 20% of the amount spent by Central on all such litigation between the effective date of this Order and November 1, 2002. 
	4. Beginning 3 monihs after the Effective Date of the Commission's Order, and for eveey 3 months thereafter until the expiration of 48 months or until the expiration or final determination of the Claims, whichever is later, Central shall provide the Commission staff with progress reports, in a format approved by the Commission staff, regarding: 
	(a) the number of persons who have contacted Central to make a claim; (b) the number of Proofs of Claim that have been submitted and the number of sprinklers represented in those Proofs of Claim; and (c) the starus of the Claims described in Paragraph 1.c above. This report shall also include current bank statements for the Trust. At the request of the Commission staff, Central shall provide to the staff the names of all persons who have contacted Central 10 make a claim and/or who have submiaed a Proof of 
	Obligations of Qmep o.mea: 
	5. Omega owners who submit to Central a Proof of Claim form and a Waiver and Release of Claims form postmarked by August 1, 1999, substantially in the fonns attached to Ibis Appendix, will receive free Replacement Sprinklers and Parts, as well as an initial and any supplemental Replacement Contributions from the Trust. 
	To receive payment from the Trust, owners of Omega sprinklers must also submit to 
	Central a Verification, substantially in the form attached to Ibis Appendix, within 365 
	days after receiving Replacement Sprinkler& and Parts. The Verification shall state 
	under penalty of perjury the number of Omega sprinklers that the owner actually has 
	replaced in the owner's building(s). The Verification also shall be accompanied by a 
	Acc~•edc 
	CPSC Office of Compliance 
	cenlnl.•pc: 10/01/98 4 
	" 
	" 

	work order, bill, receipt, or other documentation from the person or company replacing 
	the sprinklers, establishing the number of Omega sprinklers that have been replaced. 
	Failure to timely submit a Verification and supporting documentation will disqualify an 
	Omega owner from receiving any payment from the Trust, unless lhe delay in 
	submitting the Verification is caused by an act or omission on the part of Central. 
	6. Omega owners who submit to Central a Proof of Claim form and a Waiver and Release of Claims form postmarked after August 1, 1999, but no later than November 1, 2001. substantially in the form anached to this Appendix, will receive free Replacement Sprinklers and Parts, but will not be eligible to receive contributions from the Trust, unless their delay in submitting a Proof of Claim form and/or Waiver and Release of Claims form is caused by an act or omission on the part of Central. Omega owners whose de
	DistributionPlans 
	i. By October 15, 1999, Central shall provide the Commission staff with a proposed plan of distribution ("Initial Distn'bution Plan") of the Trust to all Omega owners who meet the requirements specified in Para&raph 5 above. TheDistribution Plan shall be consistent with Paragraphs 1 and 2 (and 3, if applicable) of this Appendix, and shall be designed to compensate Omega owners for replacement labor costs and to motivate participation in this remediation proaram. The Distribution Plan sball include: (a) the 
	8. By December 31, 2001, Central shall prepare a First Supplemental Distribution Plan with respect to all remaining amoums in the Trust. The First Supplemental Distribution Plan shall be subject to the same requirements and procedures as the Initial Distribution 
	~~~, 
	CPSC Offico of CompJ;.... 
	c:emnJ.1pc10/01/98 s 
	Plan specified in Paragraph 7 above. To the extent that any or all of an Omega owner's 
	claim for distributions from the Trust is forfeited because of the owner's fai_lure to 
	submit the Release and/or Verification required by Paragraph 5 above, the full amount 
	of such forfeiture shall be apportioned among owners who have complied with all 
	requirements specified in Paragraph S above. 
	9. By November 30, 2002, Cena-al shall prepare a Second Supplemental Distribution Plan with respect to all remaining amounts in the Trust. The Second Supplemental Distribution Plan shall be subject to the same requirements and procedures as the Initial Distribution Plan specified in Paragraph 7 above. To the extent that any or all of an Omega owner's claim for distributions from the Trust is forfeited because of the owner's failure to submit the Release and/or Verification required by Paragraph S above, the
	10 Within 30 days after the expiration or final determination of the Claims, Central shall provide to the Commission staff a proposed supplemental plan of distribution ("Proceeds Distribution Plan") for distribution of the Proceeds to all Omega owners who meet the requirements specified in Paragraph 5 above. The Proceeds Distribution Plan shall be subject to the same requirements and procedures as the Initial Distnbution Plan specified in Paragraph 7 above. 
	Aooepud IIDdApproY«I: 
	AS: 
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	CENTRAL SPRINKLER COMPANY OMEGA SPRINKLER PROOF OF CLAIM FORM 
	Omega ID# ______ (Internal Use Only) 
	In order to make a claim for Replacement Sprinklers and Replacement Parts and a payment from the Trust, you must complete this Proof of Claim Form, sign the attached Waiver and Release of Claims Form, and submit both documents plus the required photographs by August 1, 1999. You can still make a claim for Replacement Sprinklers and Replacement Parts after August 1, 1999 as long as you submit these forms prior to November I, 2001, but in that event, you will not be eligible for a payment from the Trust. 
	lfyou have already had your Omega Sprinklers replaced, you may be eligible for a payment from the Trust. You must complete this Proof of Claim Form and the attached Waiver and Release of Claims Form, and submit both documents before August I, 1999. 
	If you have more than one building in which Omega Sprinklers have been installed, make copies of this form before filling it in. 
	A. CLAIMANTINFORMATION !. Name of Claimant: _____________________ _ 2 Claimant's mailing address: __________________ _ Street 
	City State Zip Code 
	3. 
	3. 
	3. 
	Name of contact person: ___________________ _ 

	4. 
	4. 
	Telephone:~-~----
	-


	5. 
	5. 
	Fax: .,___..,_ _______ _ 

	6. 
	6. 
	If you have already replaced your Omega Sprinklers, check here ___ . If so, attach pertinent documentation regarding the replacement of the sprinklers. 


	CENTRAL SPRIN!{LER CO. 
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	Exhibit3 
	B. BUILDING AND OMEGA SPRINKLER INFORMATION 
	Please complete this section for each building in which Omega sprinklers have been installed. Please copy this form and complete for each additional building. 
	I. Narneofbuilding: _____________________ _ 
	2. Building street address: _________________ _ Slreet 
	City State Zip Code 
	3. 
	3. 
	3. 
	Name of Contact Person: ___________________ _ 

	4. 
	4. 
	Telephone:.,__..,_ ____ _ 

	5. 
	5. 
	Fax:_,__.,_ _______ _ 

	6. 
	6. 
	E-Mail Address:---------·------·----
	-


	7. 
	7. 
	Shipping address for replacement sprinklers: _____________ _ 


	•• PLEASE NOTE: WE CANNOT SHIP TO Name of Addressee A POST OFFICE BOX 
	Attention 
	Attention 

	City State Zip Code 
	8. Nature of building: Private Home _ Apartment Bldg. Condo Retail Hotel School Restawant _ Nursing Home __ Hospital Jail/Prison _ Office Bldg __ Warehouse 
	_ Group Home Mental Health Ctr. _ Other please explain: -------·----
	-

	C. IDENTIFICATIONOFOMEGASPRINKLERS 
	In order for Central to provide the correct number and model of Replacement Sprinklers, it is vital that you provide accurate information regarding the Omega sprinklers in your building. This Notice Packet contains pictures and other identifying information that will help you determine if you have on Omega sprinkler, und if so, help identify the model. Please refer to that section when completing this Proof of Claim Fenn. If you need assistance identifying your Omega Sprinklers, call Central at J-800XX)C-XX
	-

	CENTRAL SPRINKLER CO. J .)07
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	Exhibit3 
	Central has manufactured the following models of Omega sprinkler: C-1 (Pendent) Protector-M (Horizontal Sidewall QR) C-IA (Pendent) Protector-M (Horizontal Sidewall QREC) EC-20 (Pendent) HEC-12(Sidewall) EC-20A (Pendent) HEC-12 Res (Sidewall) R-1 (Pendent) HEC-12EC(Sidewall) R-IA (Pendent) HEC-20(Sidewall) R-IM (Pendent) HEC-12 PRO (Probibitoz Sidewall) Flow Control -FC (Pendent) HEC-12 PRO (Prohibitor QR Sidewall) Flow Control -FC (Flush Pendent) C-lA PRO (Prohibitor Pendent) Protector-M (Upright) C-!A PRO
	Please complete the information requested in the table below, setting forth the particular Omega model, quantity of such model, and other information regarding the sprinklers in your building. In addition, you are required to provide a photoeraph of each different Omega model. Note that this request does not require you to photograph each sprinkler, but only each different model installed in your building. Please make every effort to ensure clarity for proper identification. 
	Most Omegas contain three small circular heat-co!lectini:! disks Temperature Omega Position Rating Sprinkler Finish Escutcheon Finish Sprinkler or Type Quantity (160", 145°, 200°) (brass, chrome, white) (brass, chrome, white) 
	(as listedon deflector) ••
	(as listedon deflector) ••
	... 

	Model 

	• 
	• 

	...--
	-

	-
	,,___ 
	-

	• The l)eflector is the circular di~ with notches, resembling a snowflake, saw blade, tlow1•ror gear and is 
	depicted in the P11mphlet next to the photograph of Omega sprinklers 
	•• The Escutcheon is the decorarive ring surrounding the sprinkler that is flush to the wall or ceiling 
	••• For Model M Omega Sprinklers only. you must pick one of the following styles (Sidev.all, Pendent or Upri1µ,1). 
	a. For owners ofC-1 or C-lA, quick-response pendent sprinklers Q.!J!Y,please identify the orifice size (111" or / ") for each sprinkler. The orifice size is the measurement of the inside diameter of the water flow opening, not the threads on 
	3
	8
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	the sprinkler. 
	the sprinkler. 

	SnrinkierModel Ouantitv C-1 /" C-1 /a" 
	1
	2
	3

	C-IA /" C-IA /s" 
	C-IA /" C-IA /s" 
	1
	2
	3


	b. For owners ofHEC-20 sprinklers, please indicate how many inches below the ceiling the top of each sprinkler is installed. 
	Ouantitv of HEC-20 Sorinklers 
	Ouantitv of HEC-20 Sorinklers 
	Ouantitv of HEC-20 Sorinklers 
	Distance from Ceiline 


	D. ADDITIONAL
	D. ADDITIONAL
	INFORMATION 

	Please answer the following questions to the best of your ability. The information may be used to prioritize your claims. If you cannot answer these questions, you nevertheless will receive Replacement Sprinklers and a payment from the Trust (if you submit this Proof of Claim and accompanying Waiver and Release of Claims postmarked by August 1, 1999), but the date on which you receive Replacement Sprinklers and the amount of payment may be affected. 
	I. Year of Omega.sprinkler system installation (1982 to Present): 
	2. 
	2. 
	2. 
	Number of floors or stories: ___________________ _ 

	3. 
	3. 
	Ceilingheight: _ 15' and under 15-30' ov,,r 30' 

	4. 
	4. 
	Material (Ceiling or Wall Type) in which 


	sprinklers have been installed ~. suspended ceiling, plaster, drywall, ecc.): ______________ _ 
	5. 
	5. 
	5. 
	Does the sprinkler system contain antifreeze? Yes No 

	6. 
	6. 
	Is security clearance required to complete installation? Yes No 


	7 
	Does the building have access restrictions? Yes No 
	Does the building have access restrictions? Yes No 
	CE)ITRALSPRINKLERCO.
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	Exhibit3 
	8. Sprinkler system piping: 
	8. Sprinkler system piping: 

	(If combination system, please check all types of piping in the system) Steel CPVC _ Copper _ Polybutylene 
	9. System Hydraulic calculation is per: (This infunnation may be necessary for Central to 
	9. System Hydraulic calculation is per: (This infunnation may be necessary for Central to 
	determinethe appropriate 

	Replacement Sprinklers) NFP A 13 NFPA !3R _ NFPA 13D 
	I 0. Sprinkler system static water pressure: _______ _ (The pressure gauge may bo found where the local w.ter supply main meets your building's 
	fire-proteetion system piping, typically in the garnge or basement of a home. The gauge will read in "PS~" or pounds per square inch). 
	fire-proteetion system piping, typically in the garnge or basement of a home. The gauge will read in "PS~" or pounds per square inch). 

	11. Additional comments: ____________________ _ 
	IF YOU HA VE ANY QUESTIONS REGARDING THIS FORM, CALLCENTRALSPRINKLERAT!-800-:XXX-XXXX 
	OR 
	OR 

	CALL YOURLOCALFIREAUTHORITYORAUTHORIZED SPRINKLERINSTALLATIONCONTRACTOR 
	Central Sprinkler will rely on the accuracy of this response in providing Replacement Sprinklers and otherwise processing your claim. It is therefore vital that you complete this Proof of Claim carefully and accurately. Failure to do so could result in your receiving Replacement Sprinklers that are not appropriate for your building, for which Central Sprinkler has no liability. Providing false information also could subject you to prosecution or other legal proceeding.s. 
	ExhibitJ 
	ExhibitJ 
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	E. VERIFICATION 
	I hereby declare under penalty of perjmy under the laws of the United States that the information in Sections A, Band C of this Form istrue and correct, and that the remaining information istrue and correct to the best of my knowledge, information and belief. 
	Signature 
	Signature 

	Print Name Herc Executed on this_ day of ______ , __ . 
	REMINDER 
	Please remember to include a photograph of each Omega model installed in your building and a signed Waiver and Release of Claims form. 
	W AIYER AND RELEASE OF Cl,AIMS 
	[n exchange for Ccntral's (I) providing a Glass Bulb sprinlclcr containing a Belleville-
	Type Washer Seal to replace each Omega sprinkler owned by the undersigned ("Replacement 
	Sprinkler"); (2) providing a replacement escutcheon, extension and any and all fittings. fixtures and/or appurtenances necessary for the proper replacement of each Omega with a Replacement Sprinkler ("Replacement Parts"), or (J) providing $5.00 for each Omega sprinlcler in lieu of (1) and (2) above; and (4) creating and making required contributions to a Trust Fund in which the 
	undersignedmay participate, the undersigned has agreed as follows: 
	I. The undersigned, on behalf of him or herself, and any person claiming through him or her as his or her heir. administrator, devisee, predecessor, successor, representative of any kind, shareholder, partner, director, owner, affiliate, subrogee, assignee or insurer (the ''Releasing 
	Party'') shall be deemed to and does hereby release and forever discharge Central Sprinkler Co. and Central Sprinkler Corp., including its predecessors, successors, subsidiaries, affiliates and any and all of their past, present and future officers, directors, stockholders, partners, agents, 
	servants, successors. subrogees and assigns and their respective insurers and persons or entities in the chain of distribution of Omega sprinklers (''Releasees''), of and from any andall claims of 
	any type or description that relate to or arise from the purchase, installation, presence or use of Omega sprinlclers, including but not limited to any claims for actual, incidental, consequential or 
	punitive damages relating to the inspection and replacement of Omega sprinklers other than the obligations resultmg from or created by this Remediation Program, that such Releasing Parties have or may have whether known or unknown that arise from the Actions (the "Re:leased 
	-1
	-1
	-


	Claims")_ However, no release is being given by a Releasing Party for compensatory damages 
	arising from firedamage, property damage, personal injury or wrongful death associated with the 
	failure or alh:ged failure of an Omega sprinkler to perform as intended, designed or expected ma 
	fire or premature activation of an Omega sprinkler. Release is being given for punitive damages 
	for such claims. 
	2. The Releasing Parties, and each of them, expressly waive the provisions of Section 1542: of the California Code of Civil Procedure (and all other like provisions oflaw), which provides: 
	A general release does not extend to claims which the creditor does not know or suspect to exist in his favor at the time of executing the release, which if unknown to him must have materially affected his settlement with the debtor. 
	Unknown claims for compensatory damages arising from fire damage, property damage, 
	personal injury or wrongful death associated with the failure ofan Omega sprinkler to perform as intended, designed or expected in a fire or premature activation of an Omega sprinkler are not 
	released hereby. Release is being given for punitive damages for such claims. 
	3. The parties intend that the Releasees obtain in this Settlement satisfaction and protection from any liability arising from the claims described herein and from any claims for contribution or indemnity asserted by any person arising from such claims. The parties further intend to obviate the necessity and expense to the Releasecs of appearingand delending any action commenced by the Releasing Party asserting claims relating to the purchase and installation of Omega-series fire sprinklers against any othe
	-2
	-2
	-


	4. The W1dersigned agrees to take the following steps to bar, discharge and release 
	anyliability on the part of the Releasees to any other person for contribution and/or indemnity 
	arising from the claims that are the subject of this Release. 
	The Releasing Party shall reduce any judgment he, she or it obtains against 
	any person by the amount, percentage or share of such judgment 
	attributable to Central, so asto bar, discharge and release under applicable 
	law any claims for contribution and/or indemnity against Central arising 
	from or related to the claims that are the subject of this Release. In the 
	event that any Releasing Party obtains a judgment (including pursuant to a 
	settlement agreement) against one or more persons and any of those 
	persons obtains a judgment against Central, in whole or in part. for 
	contribution or indemnity, then such Releasing Party will be required to 
	reduce or remit any judgment or portion thereof obtained by those persons 
	by the amount of the judgment against Central. 
	[Print Name of Individual or Name of Entity if Corporation, Partnership or other Form of Entity] 
	[Name of individual signing] 
	By:
	---
	-


	Title:___________ _ 
	-------
	Date:
	-

	' -3
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	CENTRAL SPRINKLER COMPANY OMEGA REMEDIATION PROGRAM VERIFICATION FORM 
	Omega ID Nwnber ______ (OfficeUseOnly) 
	PropertyName __________________________ _ 
	Property Street Address 
	City __________ State __________ Zip _______ _ 
	Name of Claimant __________________________ _ 
	Sprinkler Conu--actor Performing Work __________________ _ 
	Please Complete The Following: 
	I. Number of Omega sprinkler heads replaced _____ _ 
	2. Date Omega sprinklers were replaced ________ _ 
	I hereby declare that: to the best of my knowledge, the Omegafire sprinkler heads in this system have been replaced in accordance with the codes and ordinances of the Local Authority Having Jurisdiction and further declare under the penalty of perjury under the laws of the United States that, to the best of my knowledge, all information on this fotm is true and correct to the best of my knowledge. 
	Attach work orders, bills receipts or other documentation establishing the number of Omega sprinklers that you have replaced. 
	Print Name of Claimant/Building Owner 
	Signature and Title 
	Date 
	--·----
	--·----
	-
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	c) 
	Central Income Statement Assumptions (8/3/98) 

	d) 
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	Cerural Projected BalanceSbectIJabllilicsam1Equir:y(8/3/98) f) Central BaJ111Cc (8/l/98)
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	j) 
	j) 
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	10. Letter dated August 6. 1998 (with an.achlllenrs). fron1 .Kathleen M. Sanzo lo Deborah S. Orlove, CPSC. This Ietu!r was sent in ~spouse to Deborah S, Orlove 's Jetter dated July 30, 1998, lo 1. Gordon Comx:y.Jr., rcg.uding the: Omega lwnedlation Program and BoDeViDe Seal Gu Bulb Sprblk!ers. 
	U. Letter <lated August 24, 1998 (with attai.llmeau), ltom B. Taibot Bri~ to Howard N. Tamoff. 
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	b) 
	b) 
	b) 
	Ccntnl Bnlmated l'..lqul&.tlo11ANl!ysls, Apdl 30, 1998 A&-(8/20/91;, 
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	APPENDIXE JJST OF REPOKTABLE FMRCAND UL TEST SfANPARDR&SJJLTS m. 129 accl FMRc Anproyal Staoderd CCJass 2000 Serie.,}1. Strengthof HeatRespomiveElement(UL andFM) 2. Hyrostatic Strenght Tut (UL au.cl FM} 3. Water Hammer (UL andFM) 4. Operating Temp (UL and FM) .5. Vacuumrest (UL and FM) 6. Rough Use and Abuse {UL IIJldFM) 7. H.a!li-Up (FM) 8. ThermalShock(FM_) 9. Moist Air (FM) 10. Conoaion (FM) Sale StressCracidJJg Co2-So2 H2S Vibration 11. Mini111un1.OperationPrwutc (FM} 12. Semitivity (RTI) 13. So:mitivit
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