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Pres id ing :  Chairman Simpson 

Present : 'Commissioner Kushner 
Conimi ss ioner  Frar~ k l  i n  
Commissioner Newman 
Colr~missioner P i t t l e  

ITEM 

Fourteen Flammable Fabr ics cases (Memo 7/24/74 from O f f i c e  of 
General Counsel t r ansmi t t ed  by O f f i c e  o f  t he  Secretary 8/7/74) 

(1 ) Gregory and Goldberg, Inc.,  FTC No. C-2165 ' .CPSC No. 65049 

(2 )  Fujisawa I n t e r n a t i o n a l  Corp., FTC No. C-2199' CPSC No. 65046 

(3 )  Associated Dry Goods Corporat ion, FTC No. C-2200 CPSC No. 650619 

(4)  Verron So ie r i es ,  Inc.,  FTC No. C - 2 2 0 8  CPSC No. 650683 

(5 )  Mors ly  Incorporated,  FTC No. ~ s 2 2 2 3  CPSC No. 650667 

(6) Baar and Beards, Inc. FTC NO. : ~ - ' q 3 8  CPSC No. 650623 

(7)  I s r a e l  Wolman, FTC No. C-2250 CPSC No. 650656 

(8)  New York Merchandise Company, Inc. ,  FTC No. C-2281 CPSC No. 650669 

(9) B. A1 tman and Company, FTC No. C-2282 CPSC No. 650621 

(10): Kowa American Corporat ion, FTC No. C-2292 CPSC No. 650661 

(11 ) Moonglow Carpet M i l l s ,  Inc.,  FTC No. C-2340 CPSC No. 650666 

(12) Norc res t  China Company, FTC No. C-2358 CPSC No. 650670 

(1 3 )  Leron, Incorporated,  FTC No. C-2395 CPSC No. 651 504 

(14) Helene's O r i g i n a l s  C -  - 2 ~ 3 . 5  
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a.L F o u r t e e n  Flammable F a b r i c s  cases 

DECISION 

Cease and d e s i s t  o rders  were i ssued  by t h e  Federal Trade Commission 
i n  each o f  t h e  sub jec t  cases. These o rders  p rov ided  s p e c i f i c a l l y  t h a t  
t h e  v i o l a t i v e  goods i n v o l v e d  were t o  be re-processed o r  destroyed, a l though 
t h e  FTC apparen t l y  f o l  lowed a po l  i c y  of p e r m i t t i n g  t h e  e x p o r t  o f  goods i n  such 
cases. 

According t o  t h e  f a c t s  presented, v i o l a t i v e  goods $ i n  t h e  sub jec t  
cases were n e i t h e r  re-processed n o r  destroyed, b u t  were exported. I n  
s p i t e  o f  t h i s ,  t h e  compl iance r e p o r t s  i n d i c a t e  t h a t  t h e  respondents a r e  i n  
compl iance w i t h  t h e  o rders .  A l though a d iscrepancy appears t o  e x i s t  between 
t h e  o rde rs  and t h e  compl iance r e p o r t s ,  t h e  Consumer Product  Sa fe t y  Commission 
has dec ided t o  accept  t h e  f i l i n g  of  t h e  compliance r e p o r t s .  The bas i s  
f o r  t h i s  dec i s i on  i s  t h a t  t h e  expo r t  of, t h e  v i o l a t i v e  goods was appa ren t l y  
i n  accordance w i t h  FTC p o l i c y ,  t h e  cases a r e  severa l  years  o l d  and t h e  
pub1 i c  i n t e r e s t  would n o t  be served by a r e f u s a l  t o  accept  t h e  compl iance  
r e p o r t s  now. 

I n  a d d i t i o n ,  t he  Commission has adopted a p o l i c y  of  n o t  a l l o w i n g  t h e  
expo r t  of v i o l a t i v e  goods, and a Federal  Reg i s te r  n o t i c e  s e t t i n g  f o r t h  
t h a t  p o l i c y  w i l l  be pub l i shed  i n  t h e  near  f u t u r e .  

COMMISSION VOTE 

Concur: Chairman Simpson 

Commissioner Kushner 

Cornrni ss i one r  Frank1 i n  

Commissioner Newman he- 
p.Qa4i.d p !  Commi ss i one r  P i  ttl e 

Submit ted by: Commissioner F r a n k l i n  


