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CPSC-D-15-0004
Task 12: Review Literature to Develop New Estimates of Valuing the Prevention of
Child Fatalities

CONTRACT TYPE

This is a task issued against CPSC-D15-0004

A. BACKGROUND INFORMATION

1. A legislative mandate gives the Consumer Product Safety Commission
(CPSC) regulatory authority and enforcement powers over a wide range of
consumer products. To carry out its mission effectively, the CPSC requires
policy-relevant data and analyses to assess the consequences of product-
related injuries and deaths, to estimate the costs and benefits of its programs
and activities, and, thus, to allocate both its own and society’s limited
resources efficiently. The Consumer Product Safety Act requires Section 9
findings for regulations under this act, which must show a reasonable
relationship between the benefits and costs of proposed actions.

2. The benefits of CPSC actions often consist of reductions in fatalities and for
benefit-cost analysis a dollar valuation must be placed on statistical lives.
Projects such as the portable generator project and the window cord project
are currently using a valuation of $8.7 million (2014 dollars) for assessing the
benefits of preventing fatalities, and fatality prevention makes up the bulk of
the potential benefits for both these projects.

3. Protecting vulnerable populations, especially infants and small children has
historically been a major emphasis of the CPSC. For example section 104 of
the Consumer Product Safety Improvement Act of 2008 (“CPSIA”) is
primarily devoted to protecting children under the age of five by improving
and mandating voluntary standards for durable nursery products. The CPSIA
also requires third party testing of products intended for children.

4. Thus, society appears to place a high value on reducing risks to infants and
small children. Currently, however, CPSC applies a single value of a
statistical life (VSL) to value mortality risk reductions, regardless of the
characteristics of the individuals affected by the regulatory intervention.
Existing literature suggests that willingness to pay to reduce risks experienced
by children may be higher than for other individuals.

B. OBJECTIVES

The contractor shall be responsible for conducting a systematic review of the
literature to identify studies estimating a VSL for children. The contractor
shall first develop a set of relevant criteria for selecting the studies, and then
identify and review relevant studies. The contractor shall also evaluate
different age cutoffs for the analysis. The results will include either a specific



VSL for children or one or more multipliers (for different age groups,e.g.,0-4,
5-9, etc.) to be applied to the adult VSL. The review, along with our results
and recommendations, will be documented in a report.

C. DELIVERY OR PERFORMANCE

The period of performance is seven months from the date of the award of the
task. The Contractor shall appoint a lead program manager with overall
responsibility for performance under the contract. The lead program manager
shall be the single point of interface with the government for all matters
concerning technical progress and problems, performance, schedule,
resources, and other work-related matters.

The following items shall be performed or delivered in accordance with the
following schedule:

DELIVERY OR
ITEM QUANTITY PERFORMANCE
(1) Conference call 1 Within 1 week after
award of task order
(2) Develop criteria for 2 Within 4 weeks after
selecting studies award of task order
(3) Select relevant studies for | 2 Within 8 weeks after
analysis award of task order
(4) Draft Literature Review 2 Within 18 weeks after
award of task order
(5) Final Literature Review Within 24 weeks after
with recommendations for | 2 award of task order
VSLs or multipliers by
recommended age
grouping.

All supporting data used in the preparation of the reports shall be provided in Excel
spreadsheets, SAS datasets, or Word documents. Reports shall be delivered according to
the schedule above. Reports shall be emailed to Charu Krishnan (CKrishnan@cpsc.gov),
preferably in some version of Microsoft Word. CPSC staff shall provide comments on all
draft plans and reports within two weeks and final reports within three weeks.





